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EXECUTIVE SUMMARY
DOUBLE DIAMOND UTILITIES, INC.

DOCKET no. WS-20543A-07-0435

On July 23, 2007, Double Diamond Utilities, Inc. ("Double Diamond", "Applicant" or
"Company") f iled an applica t ion with the Ar izona  Corpora t ion Commission ("ACC" or
"Commission") for a Certificate of Convenience and Necessity ("CC&N") to provide water and
wastewater services to a master-planned community in Mohave County, Arizona. The Company
seeks approval to provide water and wastewater treatment service to the initial phase consisting
of a one square-mile,  or  640 acre,  area of The Ranch at White Hills development north of
Kinsman, Mohave County, Arizona. The Ranch at White Hills will ultimately encompass
approximately 25,167 acres of privately owned lands in and around the White Hills area of
Mohave County, located approximately 40 miles northwest of Kinsman, on the east side of U.S.
Highway 93 .

Staff concludes tha t  the costs  of the proposed water  and wastewater  systems are
reasonable and that the systems will provide adequate capacity to serve the proposed CC&N
area.

Based on water quality test results, the arsenic levels from the well sources for The Ranch
at White Hills development have been reported at 1.6 parts per billion ("ppb") which is within
the new arsenic standard.

The proposed CC&N is not located in an Active Management Area ("AMA") and as such
will not be subj et to any AMA reporting and conservation requirements.

For the water division, Staffs recommended rates are based on the divisions' five-year
projections, as adjusted by Staff Staff's recommended projected revenue of $1,681,402 would
generate operating income of $554,305 resulting in an 8.00 percent rate of return on a Staff
adjusted original cost rate base ("OCRB") of $6,928,816

For the wastewater division, Staffs recommended rates are based on the divisions' five-
year projections, as adjusted by Staff. Staffs recommended projected revenue of $2,454,480
would generate operating income of $878,006 resulting in an 8.00 percent rate of return on a
Staff adjusted OCRB of $10,975,072.

The typical bill for a residential customer using an estimated average of 7,500 gallons
under the Company's recommended rates would be $49.50. Under Staffs recommended rates,
the typical bill would be $69.67.

The wastewater rates requested by the Company are a fixed Hat monthly fee of $70.00.
Staff' s recommended flat monthly fee is $97.59.
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STAFF RECOMMENDATIONS

Staff recommends the Commission approve the Double Diamond applicat ion for  a
CC&N for the initial phase consisting of a one square-mile, or 640 acre, area of The Ranch at
White Hills development north of Kinsman, Mohave County, Arizona, to provide water and
wastewater services, subj et to the following conditions:

That  the Company obta in Staffs  recommendat ion of having no more than 30
percent of AIAC and/or CIAC in its capital structure by the end of the fifth year of
operation.

That the Commission finds that the fair  value rate base of Double Dialnond's
property devoted to water service to be $6,928,816 and for wastewater service to be
S10,975,072 for setting initial rates.

That Staffs recommended rates and charges as shown in Schedules CSB-W5 and
CSB-WW5 in the Finance and Regulatory Analysis ("FRA") Report be approved.
In addition to collection of its regular rates, Double Diamond may collect from its
customers a proportionate share of any privilege, sales or use tax.

That Double Diamond be required to file with Docket Control, as a compliance
item, a tariff consistent with the rates and charges authorized by the Commission
within 30 days of the decision in this matter.

That Double Diamond file a rate case in its sixth year of operations, using the filth
year as the test year.

That Double Diamond be required to file notification with Docket Control, as a
compliance item in this docket,  within 15 days of providing service to its first
customer.

That Double Diamond be required to maintain its books and records in accordance
with the NARUC Uniform System of Accounts for Water and Wastewater Utilities.

T ha t  Double Dia mond be r equ ir ed to a dop t  S t a f f ' s  wa ter  a nd wa s t ewa ter
deprecia t ion ra tes  and to use these ra tes  by individua l NARUC ca tegory as
delineated in Tables A and C, respectively, of Staffs Engineering Report.

That Double Diamond's charge for minimum deposit be as prescribed in A.A.C.
R14-2-403(B)(7).

1 0 . That Double Diamond be required to file with Docket Control, as a compliance
item in this docket, copies of the water division's Approval to Construct ("ATC")
for Phase 1 of the initial phase of The Ranch at White Hills project when received
by the Company, but no later than two years after the effective date of the order
granting the CC&N.

2.

3.

4.

1 .

7.

6.

5.

9.

8.
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11. Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, a  copy of the  Arizona  De pa rtme nt o f Wa te r Re s ource s '
("ADWR") Le tte r of Ade qua te  Wa te r S upply for e a ch individua l subdivis ion in the
re que s te d a re a , whe n re ce ive d by the  Compa ny, but no la te r tha n 30 da ys  a fte r
is suance  by ADWR.

1 2 . Tha t Double  Dia mond file  with  Docke t Contro l, a s  a  complia nce  ite m in  th is
docke t, copie s  of the  Ge ne ra l P e rmits  for P ha s e  l of the  in itia l pha s e  of the
wastewa te r plant for The  Ranch a t White  Hills  when rece ived by the  Company, but
not la te r than two years  a lte r the  e ffective  da te  of the  order granting the  applica tion.

13. Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, a  copy o f the  Aquife r P ro te c tion  P e rmit ("AP P ") fo r the
wa s te wa te r divis ion within two ye a rs  a fte r the  e ffe ctive  da te  of the  orde r gra nting
this  a pplica tion.

14. Tha t S ta ffs  s e rvice  line  a nd me te r ins ta lla tion cha rge s  be  a pprove d a s  shown in
Table  B of the  Engineering Report with separa te  ins ta lla tion charges  for the  se rvice
line  and mete r ins ta lla tions .

1 5 . Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
item, for review and approva l by the  Director of the  Utilitie s  Divis ion, a  curta ilment
ta riff within 45 da ys  a fte r the  e ffe ctive  da te  of a ny de cis ion a rid orde r pursua nt to
this  applica tion. The  ta riff sha ll gene ra lly conform to the  sample  ta riff found pos ted
on the Commiss ion's web site (http://www.a zcc.gov/divis ions /
utilitie s /wa te r/fonnsasp) or ava ilable  upon reques t from Commiss ion S ta ff.

1 6 . Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m, for re vie w a nd a pprova l by the  Dire ctor of the  Utilitie s  Divis ion, a  ba ckflow
pre ve ntion ta riff within 45 da ys  of the  de cis ion in this  ma tte r. The  ta riff s ha ll
gene ra lly conform to the  sample  ta riff found pos ted on the  Commiss ion's  web s ite
(http://www.a zcc.gov/divis ions /utilitie s /wa te r/forms .a sp) or a va ila ble  upon re que s t
from Commiss ion S ta ff.

17. Tha t the  Compa ny be  re quire d to re ta in a  ce rtifie d ope ra tor a nd file  notifica tion of
tha t e ntity's  na me  a nd qua lifica tions , a s  a  complia nce  ite m in this  docke t, by
December 31, 2008.

1 8 . Tha t Double  Dia mond be  re quire d to obta in a  pe rforma nce  bond or irre voca ble
le tte r of credit of $250,000 by December 31, 2008 and file  evidence  of such bond or
irrevocable  le tte r of credit in Docke t Control a s  a  compliance  item in this  docke t.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
to Double  Diamond be  cons ide red null and void should Double  Diamond fa il to mee t Conditions
Nos . 10, ll, 12, 13, 15, 16, 17, and 18 lis ted above  within the  timeframe  specified.

iii
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In tro d u c tio n

On J uly 23, 2007, Double  Dia mond Utilitie s , Inc. ("Double  Dia mond", "Applica nt" or
"Co mp a n y") tile d  a n  a p p lica tio n  with  th e  Arizo n a  Co rp o ra tio n  Co mmis s io n  ("ACC" o r
"Commiss ion") for a  Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity ("CC&N") to provide  wa te r a nd
wastewate r se rvices  to a  maste r-planned community in Mohave  County, Arizona . The  Company
seeks  approva l to provide  wa te r and wastewate r trea tment se rvice  to the  initia l phase  cons is ting
of a  one  squa re -mile  or 640 a cre  a re a  of The  Ra nch a t White  Hills  de ve lopme nt northwe s t of
Kinsma n, Moha ve  County, Arizona .

On Augus t 20, 2007, the  ACC Utilitie s  Divis ion ("S ta ff") file d a n Ins ufficie ncy Le tte r
indica ting tha t the  Compa ny's  a pplica tion did not me e t the  sufficie ncy re quire me nts  of Arizona
Adminis tra tive  Code  ("A.A.C.") R14-2-402. A copy of the  Ins ufficie ncy Le tte r wa s  s e nt to the
Compa ny via  U. S . ce rtifie d  ma il. In  tha t le tte r, S ta ff lis te d the  de ficie ncie s  to be  cure d for
adminis tra tive  purposes .

On Augus t 27, 2007, the  Compa ny file d its  re sponse  to S ta ffs  Insufficie ncy Le tte r a nd
provided additiona l documenta tion to support its  applica tion. On September 6, 2007, S ta ff filed
a  S ufficie ncy Le tte r indica ting tha t the  a pplica tion ha d me t the  s ufficie ncy re quire me nts  of
A.A.C.

On September 5, 2007, S ta ff is sued its  Firs t Se t of Da ta  Reques ts  to the  Company, and
Staffs Second Set of Data  Requests was issued to the  Company on September 24, 2007.

The Company's  responses to the  First and Second Set of Data  Requests  were  provided to
Staff on October 4, and October 12, 2007.

On September 11, 2007, the  Procedura l Order was  issued se tting the  matte r for hea ring.
The Procedura l Order was subsequently amended on October l, 2007.

Background

Double  Dia mond is  a  a n Arizona  corpora tion in good s ta nding with the  Colnmis s ion's
Corpora tions  Divis ion formed to provide  wa te r and was tewa te r se rvice s  to a ll of the  re s idences
a nd bus ine s se s  a t The  Ra nch a t White  Hills  de ve lopme nt north of Kinsma n, Moha ve  County,
Arizona . The  Ra nch a t White  Hills  will ultima te ly e ncompa s s  a pproxima te ly 25,167 a cre s  of
p riva te ly owne d  la nds  in  a nd  a round  the  White  Hills  a re a  o f Moha ve  Coun ty,  loca te d
approxima te ly 40 mile s  northwest of Kinsman, on the  eas t s ide  ofU.S . Highway 93.

Double  Dia mond se e ks  a  CC&N to provide  wa te r a nd wa s te wa te r se rvice s  to the  initia l
phase  of The  Ranch a t While  Hills . The  initia l phase  covers  one  section of land (640 acres), with
curre nt s ite  pla ns  for a pproxima te ly 1,800 s ingle  fa mily units , 700 multi-fa mily units , a  s chool
s ite  (a pproxima te ly 20 a cre s ), a pproxima te ly 80 a cre s  of comme rcia l de ve lopme nt a nd two
community pa rks . The  Company is  projecting to se rve  no cus tomers  in the  firs t yea r and 2,000
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cus tome rs  by the  e nd of the  8th ye a r. The  firs t home s  in the  initia l pha se  of the  de ve lopme nt
a re  pla nne d to be  comple te d a nd re quire  wa te r a nd wa s te wa te r s e rvice  in the  firs t qua rte r of
2009. According to the  Applicant, the  initia l phase  of the  deve lopment is  loca ted within a  s ingle
groundwa te r ba s in a nd will be  s e rve d by inte gra te d wa te r, wa s te wa te r a nd re cla ime d wa te r
fa cilitie s .

Double  Diamond re ta ined S tantec Enginee ring to des ign the  backbone  wa te r production
a nd dis tribution fa cilitie s  a nd the  ba ckbone  wa s te wa te r colle ction a nd tre a tme nt fa cilitie s , a nd
the  re cla ime d wa te r ma ins  for the  de ve lopme nt. The  Compa ny ma inta ins  tha t S ta nte c is  a
na tiona l e ngine e ring a nd cons ulting firm tha t provide s  profe s s iona l de s ign a nd cons ulting
se rvices  in planning, enginee ring, a rchitecture , surveying, economics , and project management,
including wate r and wastewate r projects .

Double  Dia mond is  re que s ting to s e rve  S e ction 31 of Towns hip 28 North, Ra nge  19
West. Exhibit 1 is  the  lega l description and map of the  proposed service  a rea .

Request for Service

The  re que s t for wa te r a nd wa s te wa te r s e rvice  from Arizona  Acre a ge , LLC, who is  the
owne r of re cord of the  s e ction of la nd tha t is  cove re d by the  re que s te d CC&N, is  provide d a s
Exhibit 2. Le ona rd a nd Susa n Ma rdia n, through the ir holding compa nie s  de scribe d la te r in this
Report, own the  land tha t comprise s  The  Ranch a t White  Hills . The  Mardian's  indica te  tha t they
have  owned property for The  Ranch a t White  Hills  deve lopment for over s ix years  and have  been
in  the  proce s s  of p la nning the  de ve lopme nt for ove r five  ye a rs . Curre ntly, the re  a re  no
certifica ted wate r and wastewate r providers  contiguous to The  Ranch a t White  Hills .

Ove rvie w of The  Ra nc h  a t White  Hills

As  the  de ve lope rs  of The  Ra nch a t White  Hills  a nd the  owne rs  of Double  Dia mond,
Le ona rd a nd S usa n Ma rdia n ma inta in the y a re  a ble  to cra ft a n e nvironme nta lly conscie ntious
community tha t focuses on water conservation and preserva tion of the  na tura l beauty of the  area .
An a rea  plan for The  Ranch a t White  Hills  se tting forth the  de ta ils  of the  deve lopment has  been
a pprove d by Moha ve  County a nd wa s  include d a s  pa rt of the  Compa ny's CC&N applica tion.
Double  Dia mond ha s  a ls o  be e n is s ue d fra nchis e s  by Moha ve  County for both  wa te r a nd
wa s te wa te r se rvice . At build out, The  Ra nch a t White  Hills  de ve lopme nt is  pla nne d for 20,500
s ingle  fa mily units  a nd 4,500 multi-fa mily units , a s  we ll a s  s chools , public fa cility s ite s , ope n
space areas and commercial development.

It is  a lso pla nne d tha t the  community pa rk a re a s  a nd common la ndsca pe  a re a s  will be
designed to minimize  water consumption and eventua lly, a fte r there  a re  sufficient res idents  in the
a re a , will u tilize  re cla ime d wa te r from the  community wa s te wa te r tre a tme nt fa cilitie s  for
imlga tion and wa te ring purposes . As  pa rt of the  utility infra s tructure , recla imed wa te r ma ins  a re
planned to extend a long segments  of the  roadway to ensure  tha t recla imed water will be  available
for irriga tion of pa rks  and common landscaping.
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The  Propos ed Water Sys tem

Sta ffs  Engine e ring Re port which is  a tta che d a s  Exhibit 3 de scribe s  the  propose d wa te r
and wastewate r plant. For this  one  square -mile  a rea , the  Company is  proposing to construct five
we lls  (tota ling 890 ga llons  pe r minute  ("GPM")), 1.5 million ga llons  of s torage , boos te r sys tems
and approxima te ly 112,000 linea l fee t of transmiss ion and dis tribution ma ins  a t a  tota l projected
cos t of $11.26 million.

Cos t Ana lys is

The  Company submitted an estimated tota l water plant-in-service  spreadshee t for the  firs t
five  ye a rs  by the  Na tiona l As s ocia tion of Re gula tory Utility Commis s ione rs  ("NARUC") pla nt
account:

Yea r 1:
Yea r 2:
Yea r 3:
Year 4:
Yea r 5:

$3,064,890
$4,562,490
$7,177,050
$9,814,770
$11,255,140

S ta ff ha s  re vie we d the  propose d tota l wa te r pla nt-in-se rvice  a long with the  Compa ny's
e ngine e ring re ports  a nd found the  pla nt fa cilitie s  a nd cos t to be  re a sona ble  a nd a ppropria te .
Howe ve r, a pprova l of this  CC&N a pplica tion doe s  not imply a ny pa rticula r future  tre a tme nt for
de te rmining the  ra te  ba se . No "use d a nd use ful" de te rmina tion of the  propose d wa te r pla nt-in-
service  was made, and no conclusions should be  inferred for ra te  making or ra te  base  purposes in
the  future .

The Propos ed Was tewater Sys tem

Sta ffs  Enginee ring Report describes  tha t for the  one  square -mile  a rea , the  Company will
be  phas ing in its  was tewa te r trea tment facility ("WWTF") by cons tructing an initia l phase  of 0.3
million ga llon pe r da y ("MGD") a nd pha s ing in fa cilitie s  up to 1.5 MGD by the  e nd of the  iii/th
ye a r. The  1.5 MGD WWTF a nd a pproxima te ly 98,600 line a l fe e t of colle ction s ys te m ha ve  a
tota l projected cos t of $17.73 million.

A recla imed water system is  a lso be ing proposed tha t will consis t of pump s ta tion/s torage
s ite s  and approximate ly 25,000 linea l fee t of force  mains  a t an es tima ted cos t of $2.6 million for
imlgational use  on roadway landscaping, schools, parks and entrance features.

Cos t Ana lys is

The  Company submitted an e s tima ted tota l was tewa te r plant-in-se rvice  spreadshee t for
the  firs t five  yea rs  by the  NARUC plant account:
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Ye a r 1:
Yea r 2:
Yea r 3:
Yea r 4:
Ye a r 5:

$5,881,300
$8,076,580
$14,586,260
$16,085,100
$17,733,940

S ta ff ha s  re vie we d the  propos e d to ta l wa s te wa te r p la nt-in-s e rvice  a long with  the
Compa ny's  e ngine e ring re ports  a nd found the  pla nt fa cilitie s  a nd cos t to be  re a s ona ble  a nd
a ppropria te . Howe ve r, a pprova l of this C C &N a pplica tion doe s  not imply a ny pa rticula r future
tre a tme nt for de te nnining the  ra te  ba se . No "use d a nd use ful' de te rmina tion of the  propose d
plant-in-se rvice  was  made , and no conclus ions  should be  infe rred for ra te  making or ra te  ba se
purposes in the  future .

Arizona Department of Environmental Quality ("ADEQ") Compliance - Water

Approva l to Cons truct

The  Compa ny ha s  not re ce ive d its  ADEQ Ce rtifica te  of Approva l to Cons truct ("ATC")
for cons truction of the  fa cilitie s . S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control,
a s  a  complia nce  ite m in this  docke t, copie s  of the  ATC for the  initia l pha se  of P ha se  l of The
Ranch a t White  Hills  deve lopment when rece ived by the  Company, but no la te r than two yea rs
a fte r the  e ffective  da te  of the  order granting the  CC&N.

Arsenic

The  U.S . Environme n ta l P ro te c tion  Age ncy ha s  re duce d  the  a rs e n ic  ma ximum
conta mina nt le ve l ("MCL") in drinking wa te r from 50 pa rts  pe r billion ("ppb") to 10 ppb. The
da te  for compliance  with the  new MCL was January 23, 2006.

Based on water quality test results , the  a rsenic leve ls  from the  well sources for The  Ranch
a t White  Hills  de ve lopme nt ha ve  be e n re porte d a t 1.6 ppb which is  within the  ne w a rs e nic
standard.

Arizona Department of Environmental Quality Compliance - Wastewater

Genera l Permit

The  Compa ny ha s  no t re ce ive d  its  ADEQ Ge ne ra l P e rmit for cons truction  of the
wa s te wa te r fa cilitie s . S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a
complia nce  ite m in this  docke t, copie s  of the  Ge ne ra l P e rmit for the  initia l pha se  of P ha se  l of
The  Ra nch a t White  Hills  de ve lopme nt whe n re ce ive d by the  Compa ny, but no la te r tha n two
years  a fte r the  e ffective  da te  of the  order granting the  CC&N.
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Aquife r P rotection Pe rmit

S ince  a n Aquife r P rote ction P e rmit ("AP P ") re pre s e nts  funda me nta l a uthority for the
des igna tion of a  wastewate r se rvice  a rea  and a  wastewate r provide r, S ta ff recommends tha t the
Compa ny file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a  copy of the  AP P
within two yea rs  a lte r the  e ffective  da te  of the  orde r granting the  CC&N.

Arizona Department of Water Resources ("ADWR") Compliance - Water

Compliance Status

The re  is  no ADWR complia nce  s ta tus  to re port a t this  time . The  propose d CC&N is  not
loca te d in a n Active  Ma na ge me nt Are a  ("AMA") a nd a s  s uch will not be  s ubje ct to a ny AMA
reporting and conserva tion requirements .

Ana lys is  of Adequa te  Wate r Supply

On April 11, 2006, ADWR is sue d a n Ana lys is  of Ade qua te  Wa te r S upply le tte r finding
tha t 7,573 a cre -fe e t pe r ye a r of groundwa te r a nd 2,734 a cre -fe e t pe r ye a r of tre a te d e fflue nt
proje cte d a t build-out will be  phys ica lly a va ila ble  for The  Ra nch a t White  Hills . This  combine d
10,307 acre -fee t is  more  than the  Company's  projected build-out demands  for the  deve lopment
of 7,976 acre -fee t pe r year for approximate ly 25,000 dwelling units .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, a  copy of the  ADWR Water Adequacy Report (Le tte r of Adequa te  Water Supply) for
each individua l subdivis ion in the  reques ted a rea , when rece ived by the  Company, but no la te r
than 30 days a fte r issuance  from ADWR.

Aquife r S tudy

S ta ff conta cte d the  Unite d S ta te s  Ge ologica l S urve y ("US GS "), Arizona  Ge ologica l
S urve y a nd ADWR re que s ting if a ny groundwa te r a quife r s tudie s  ha ve  be e n conducte d for
Moha ve  County. All thre e  indica te d no s tudie s  we re  conducte d. Howe ve r, ADWR a nd US GS
have  initia ted s tudies  in the  northe rn Mohave  County a rea  and the  fina l report is  expected to be
comple ted within three  years .

Wate r Deprec ia tion Ra tes

The  Compa ny ha s  a dopte d S ta ffs  typica l a nd cus toma ry Wa te r De pre cia tion Ra te s .
The s e  ra te s  a re  pre s e nte d in Ta ble  A a nd it is  re comme nde d tha t the  Compa ny us e  the s e
de pre cia tion ra te s  by individua l NARUC ca te gory a s  de line a te d in Ta ble  A a tta che d to S ta ffs
Enginee ring Report .
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Wastewater Depreciation Rates

The  Compa ny ha s  submitte d de pre cia tion ra te s  s imila r to S ta ffs  typica l a nd cus toma ry
Wa s te wa te r De pre cia tion Ra te s . Afte r furthe r re vie w of the  Compa ny's  propose d ra te s , S ta ff
recommends that the Company adopt Staff s  wastewater depreciation rates and use these ra tes by
individua l NARUC ca tegory as  de linea ted in Table  C a ttached to S ta ff's  Engineering Report.

Was tewa te r Capac ity Hook-Up Fee

The  Company has  proposed to implement a  Capacity Hook-up Fee  of $1,500 per se rvice
la te ra l for its  was tewa te r divis ion. Because  a  new was tewa te r C C &N is  be ing es tablished, S ta ff
re comme nds  tha t the  Compa ny's  re que s t to  imple me nt a  Ca pa city Hook-Up Fe e  for its
wastewater divis ion be  denied.

Rate Base and Rate of Return Summary - Water and Wastewater

Atta che d a s  Exhibit 4 is  the  Fina nce  a nd Re gula tory Ana lys is  ("FRA") Re port whe re in
the  estimates  of five  year revenues, expenses, plant and financing are  discussed. The  Schedules
in the  Staff" s  FRA Report support the  analysis and adjustments discussed below

For the  wa te r divis ion, S ta ffs  re comme nde d ra te s  a re  ba se d on the  divis ions ' five -ye a r
projections , a s  adjus ted by S ta ff. S ta ff's  recommended projected revenue  of $1,681,402 would
ge ne ra te  ope ra ting income  of $554,305 re s ulting in a n 8.00 pe rce nt ra te  of re turn on a  S ta ff
adjus ted origina l cos t ra te  base  ("OCRB") of $6,928,816

For the  wastewate r divis ion, S ta ff' s  recommended ra tes  a re  based on the  divis ions ' five -
ye a r proje ctions , a s  a djus te d by S ta ff. S ta ff's  re comme nde d proje cte d re ve nue  of $2,454,480
would ge ne ra te  ope ra ting income  of $878,006 re sulting in a n 8.00 pe rce nt ra te  of re turn on a
Staff adjusted OCRB of $10,975,072.

P ro je c te d  Fa ir Va lue  Ra te  Ba s e  ("FVRB") - Wa te r a nd  Wa s te wa te r

Cons is te nt with Commiss ion rule s , the  Compa ny's  filing include d the  re quire d live -ye a r
projections  for plant va lues , ope ra ting revenues , ope ra ting expenses , and number of cus tomers
for both the  wa te r a nd wa s te wa te r divis ions . P rojections  and a ssumptions  a re  necessa ry to
establish a FVRB and initia l ra tes  because  his torica l opera ting da ta  does  not exis t. S ince  this  is  a
new CC&N, Staff evaluated the  prob ected OCRB as the  FVRB.

Sta ffs  recommended changes  to the  wa te r divis ion's  capita l s tructure  reduced the  wa te r
divis ion's  a dva nce s  in a id of cons truction ("AIAC") while  incre a s ing the  pa id-in-ca pita l.

S ta ffs  recommended changes  to the  was tewa te r divis ion's  capita l s tructure  reduced the
wa s te wa te r divis ion's  contributions  in a id of cons truction ("CIAC") while  incre a s ing pa id-in-
ca pita l. S ince  the  re duc tion  o f CIAC a ls o  re duce d  the  a mortiza tion  o f the  CIAC, the
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deprecia tion expense  was increased resulting in an increase  to property taxes  and a  decrease  to
income taxes. Further, the  decrease  in CIAC increased the  wastewater divis ion's  ra te  base .

The  Compa ny provide d sche dule s  showing the  e le me nts  of the  proje cte d OCRB. S ta ff
e va lua te d the  proje cte d OCRB a s  the  FVRB. S ta ff de te rmine d the  FVRB for the  wa te r pla nt to
be  $6,928,816 S ta ff de te rmined the  FVRB for the  wastewate r plant to be  $10,975,072.

Projected P lant in Service

The  wa te r a nd wa s te wa te r divis ions ' proje cte d pla nt in s e rvice  ba la nce s  a re  shown by
ye a r. In the  fifth ye a r, the  Compa ny a nticipa te s  a n $11,255,140 a nd a  $17,733,940 pla nt in
s e rvice  ba la nce  for the  wa te r a nd wa s te wa te r divis ions , re s pe ctive ly. For the  wa te r divis ion,
S ta ff re cla s s ifie d $192,000 in  pla nt ide ntifie d a s  "boos te r s ta tions  a nd e quipme nt" to  the
"pumping equipment" account. S ta ff made  no changes  to the  tota l amount of projected plant in
se rvice  for e ithe r divis ion.

Accumula ted Deprecia tion

The  wa te r divis ion's  projected accumula ted deprecia tion ba lance  is  a lso shown by yea r.
In the  fifth yea r, the  Company anticipa te s  a  $565,547 accumula ted deprecia tion ba lance . S ta ff
increased the  fifth yea r accumula ted deprecia tion bY $488,970 from $565,547 to $1,014,517 to
re fle ct S ta ffs  ca lcula tion of a ccumula te d de pre cia tion us ing S ta ff's  re comme nde d de pre cia tion
ra te s . S ta ffs  ca lcula tion a lso removes  the  Company's  proposa l to remove  deprecia tion expense
on plant purchased or cons tructed with AIAC as  the  proposed trea tment was  not cons is tent with
the  NARUC Uniform S ys te m of Accounts  ("US OA").

The  wastewate r divis ion's  projected accumula ted deprecia tion ba lance  is  shown by year.
S ta ff incre a s e d  the  fifth  ye a r a ccumula te d  de pre cia tion  by $56,522 from $1,885,365 to
$1,941,887 to re flect S ta ffs  ca lcula tion of accumula ted deprecia tion us ing S ta ffs  recommended
deprecia tion ra tes .

P rojected Advances  In Aid of Cons truction

The  Compa ny proje cts  tha t the  wa te r divis ion's  ne t cumula tive  ba la nce  for a dva nce s
obta ine d from de ve lope rs  will be  $5,342,005 in ye a r five . Additiona lly, the  Compa ny proje cts
tha t the  ne t cumula tive  ba lances  for se rvice  line  and me te r advances  obta ined from cus tomers
will be  $748,000 in yea r five , for a  tota l AIAC ba lance  of $6,090,005. S ta ff decreased AIAC by
$2,829,198, from $6,090,005 to $3,260,807 to re fle ct S ta ffs  re comme nda tion tha t AIAC, on
a ve ra ge , should be  no more  tha n 30 pe rce nt of ca pita l s tructure  a s  dis cus se d in the  "Ca pita l
Structure  and Financia l Soundness" section of this  memorandum.

The  Company made  no projections  of AIAC for the  wastewa te r divis ion.
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Projected Contributions  In Aid of Cons truction

The  Compa ny proje cts  tha t the  wa s te wa te r divis ion will ha ve  the  following tre a tme nt
capacity (i.e ., hook-up fee ) ba lances  for the  firs t through the  6th yea r re spective ly: $3,660,000,
$1,957,500, $4,005,000, $2,002,500, a nd $0. S ta ff re comme nds  e limina tion of the  Compa ny
proposed hook up fee  a s  discussed in the  "Ra te  Des ign" section of this  Report. S ta ff' s  ana lys is
focuses  on the  fifth yea r. S ince  the  fifth yea r ba lance  was  $0, S ta ff made  no adjus tment to the
hook-up fee  balance .

The  Compa ny proje cts  tha t the  Ne t Othe r Contributions  (i.e ., contributions  e xcluding
hook-up fe e s ) will be  $8,275,231 in ye a r five . S ta ff de cre a s e d CIAC by $3,528,250, from
38,275,231 to $4,746,981 to re flect S ta ffs  recommendation tha t CIAC, on average , should be  no
more  tha n 30 pe rce nt of ca pita l s tructure  a s  discusse d in the  "Ca pita l S tructure  a nd Fina ncia l
Soundness" section of this  Report.

The  Company made  no projections  of CIAC for the  wa te r divis ion.

Projec ted Opera ting Income

The  Company provided projected revenues  and expenses  for five  yea rs . S ta ffs  ana lys is ,
while  taking into account a ll of the  years  presented, is  concentra ted on the  fifth year of opera tion
when profitability is  expected.

Projected Opera ting Revenues , Water Divis ion

For the  wa te r divis ion, S ta ff re comme nds  tota l ope ra ting re ve nue  of $1,681,402, a n
incre a se  of $439,580, or 35.40 pe rce nt a bove  the  Compa ny's  proje cte d fifth ye a r re ve nue  of
$1,089,572. S ta ff's  recommended revenue  provides  ope ra ting income  of $554,305 for an 8.00
percent ra te  of re turn on a  projected OCRB of $6,928,816

Staff' s  revenue requirement increase  is  primarily driven by Staff' s  recommended increase
to de pre cia tion e xpe nse . S ta ffs  de pre cia tion e xpe ns e  ca lcula tion doe s  not re cognize  the
Compa ny's  proposa l to re move  de pre cia tion e xpe nse  on pla nt purcha se d or cons tructe d with
AIAC as  this  trea tment is  not cons is tent with the  NARUC USOA.

Sta ff annua lized revenues  to re flect the  2,000 cus tomers  projected a t the  end of the  fifth
year. The  annualiza tion added $152,250.

Projected Opera ting Revenues, Wastewater Divis ion

For the  wastewater divis ion, S ta ff recommends tota l opera ting revenue  of $2,454,480, an
increase  of $662,l77, or 36.95 percent above  the  Staff adjusted fifth year revenue  of $1,792,303 .
S ta ffs  recommended revenue  provides  opera ting income of $878,006 for an 8.00 percent ra te  of
re turn on a  projected OCRB of $10,975,072
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S ta ff's  revenue  requirement increa se  is  primarily driven by S ta ff's  re commended ra te  of
re turn. The  Company proposed a  4.29 percent ra te  of re turn, Staff recommended an 8.00 percent
ra te  of re turn. S ta ff' s  recommended ra te  of re turn is  fa ir and reasonable  and will he lp to mitiga te
s teep increases  in ra tes  due  to a rtificia lly low initia l ra te s .

S ta ff annua lized revenues  to re flect the  2,000 cus tomers  projected a t the  end of the  fifth
year. The  annualiza tion added $213,750.

S ta ff added $101,053 to the  wastewate r divis ion's  revenue  to re flect e ffluent sa les . Page
4.2 of the  S ta nte c re ports , s hows  tha t the  a nticipa te d tota l da ily de ma nd in the  fifth ye a r for
e fflue nt is  92,286 god. S ta ff ca lcula te d the  a nnua l ga llons  by multiplying the  da ily a mount by
365 da ys  pe r ye a r a nd dividing by 1,000 ga llons . The  re sulting numbe r wa s  multiplie d by the
Compa ny's  propose d $3.00 ra te  for e fflue nt (which S ta ff note s  is  lowe r tha n S ta ffs  firs t tie r of
the  potable  water ra te , $4.23).

Projected Opera ting Expenses , Water Divis ion

For the  wa te r divis ion, S ta ff a dde d $8,310 to a nnua lize  purcha s e d pumping powe r
e xpe nse . S ta ff note d tha t the  Compa ny's  cus tome r count incre a se  of 500 cus tome rs  from the
fourth ye a r to the  fifth ye a r wa s  a ccompa nie d by a  $16,619 incre a s e  in purcha s e d pumping
powe r (from $51,340 to $67,959) ove r the  s a me  pe riod. S ince  S ta ff a dde d ha lf of the  500
cus tome rs  (i.e . 250), S ta ff a dde d a  corre sponding ha lf of the  $16,619 (i.e . $8,310) to the  fifth
year purchased pumping power expense.

Furthe r, S ta ff a dde d $6,000 to  the  outs ide  s e rvice s , billing a nd cus tome r s e rvice s
expense . S ta ff ca lcula ted the  amount as  follows: $2 monthly mete r reading and billing ra te  x 250
additiona l customers  x 12 months = $6,000.

For the  wate r divis ion, S ta ff increased deprecia tion expense  by $193,898, from $197,083
to $390,981 to re move  the  Compa ny's  a djus tme nt to re duce  de pre cia tion e xpe ns e  on AIAC
pla nt. The  Compa ny's  a djus tme nt is  not cons is te nt with  the  NARUC US OA re cognize d
ra te ma king tre a tme nt. Also, S ta ffs  ca lcula tion provide s  a  Null ye a r of de pre cia tion e xpe nse  on
a ll pla nt proje cte d to be  in s e rvice  a t the  e nd of the  fifth ye a r. The  cha nge s  to de pre cia tion
expense  increased property taxes  by $13,867, from $29,418 to $43,285 and decreased income
taxes by $26,951 from $207,705 to $180,754.

Projected Opera ting Expenses , Wastewater Divis ion

For the  wa s te wa te r divis ion, S ta ff added $7,250 to annualize  purchased pumping power
e xpe nse . S ta ff note d tha t the  Compa ny's  cus tome r count incre a se  of 500 cus tome rs  from the
fourth ye a  to the  fifth ye a r wa s  a ccompa nie d by a  $14,500 incre a s e  in purcha s e d pumping

1 The report is  entitled "Section 31 of the Ranch a t White Hills  CC&N Technica l Support Wa ter Was tewa ter, and
Recla imed Water"
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powe r (from $53,350 to $67,850) ove r the  s a me  pe riod. S ince  S ta ff a dde d ha lf of the  500
cus tome rs  (i.e . 250), S ta ff a dde d a  corre sponding ha lf of the  $14,500 (i.e . $7,250) to the  fifth
year purchased pumping power expense.

Furthe r, S ta ff added $3,000 to the  outs ide  s e rvice s , billing a nd cus tome r s e rvice s
expense . S ta ff ca lcula ted the  amount as  follows: $1 monthly mete r reading and billing ra te  x 250
additiona l customers  x 12 months = $3,000.

S ta ff incre a se d de pre cia tion e xpe nse  by $55,518 from $398,027 to $453,545 to re fle ct
S ta ffs  re comme nde d de pre cia tion ra te s , to provide  a  full ye a r of de pre cia tion e xpe nse  on a ll
p la nt proje cte d  to  be  in  s e rvice  a t the  e nd of the  fifth  ye a r, a nd to  re duce  the  a mount of
amortiza tion of CIAC as  a  re sult of S ta ffs  recommenda tion to reduce  CIAC ba lance  to no more
tha n 30 pe rce nt of ca pita l s tructure . The  cha nge s  to de pre cia tion e xpe nse  incre a se d prope rty
ta xe s  by $22,579, from $39,893 to $62,472 a nd incre a s e d income  ta xe s  by $87,409 from
$211,913 to $299,322.

Capital Structure and Financial Soundness - Water and Wastewater /

Unde rca pita lize d inve s tor owne d utilitie s  ma y re sult in ra te  ba se s  tha t a re  too sma ll to
genera te  enough revenue  to pay for opera ting expenses  and fund capita l improvements  without
s teep increases  in cus tomer ra te s . Consequently, S ta ff ha s  de te rmined tha t a  financia lly sound
utility compa ny, on a ve ra ge , s hould ha ve  no more  tha n 30 pe rce nt AIAC a nd/or CIAC in its
capita l s tructure .

For Double  Dia mond, de ve lope r provide d ca pita l (a dva nce s  a nd contributions ) for the
wa te r a nd wa s te wa te r ope ra tions  is  e s tima te d to compris e  56.03 pe rce nt a nd 52.30 pe rce nt,
re spective ly, of each divis ion's  capita l s tructure . Due  to the  discuss ion and de te rmina tion above ,
S ta ff recommends  30.00 pe rcent AIAC/CIAC and 70.00 pe rcent equity s tructure  for each of the
wa te r and was tewa te r divis ion by the  end of the  fifth yea r of ope ra tion. S ta ff a lso recommends
denia l of the  reques ted hook-up fee  by the  Company cons is tent with S ta ffs  norma l practice  for
new CC&N's  and the  above  capita l s tructure  discuss ion.

Rate Design

A comple te  lis t of the  Company's  proposed, and Sta ff's  recommended ra tes  and charges
are  re flected in schedules  a ttached to S ta ff" s  FRA Report . The  wate r and wastewate r divis ion's
prob ected revenue is  derived primarily from the  residentia l customer class.

To promote  e fficient use  of wa te r, S ta ff ha s  recommended an inve rted three -tie red ra te
s tructure  for the  commodity cha rges . The  wa te r divis ion has  submitted a  three -tie r des ign. S ta ff
removed the  firs t tie r for a ll me te r s ize s  except the  %-inch (re s identia l) cla ss  and increa sed the
commodity ra tes in order to generate  Staff' s  recommended revenue.
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S ta ff a dde d a  5/8-inch X %-inch me te r to provide  the  Compa ny with the  a bility to se rve
customers  who may request tha t meter s ize . The  Company anticipa tes  tha t res identia l customers
will compose  the  majority of its  tota l cus tomers . The  Company proposes  a  8%-inch mete r for the
residentia l class  and is  designing and building its  water system to meet the  water usage  demands
for those customers. The water usage demand costs for a  V4-inch meter are  higher than those of a
5/8-inch x %-inch me te r. The re fore , to ensure  tha t the  Company recove rs  the  cos ts  a ssocia ted
with designing and building its  system to meet the  demands of its  la rgest customer class  (i.e ., the
%-inch meter res identia l customer), S ta ff se t the  5/8-inch x %-inch meter ra te  the  same as  tha t of
the  %-inch meter.

Additiona lly, S ta ff' s  monthly cus tome r cha rge  re comme nda tions  utilize  the  NARUC
recommended multiplie rs  to establish the  monthly customer charges for each meter s ize .

The  Company proposed to add a  construction water ra te  of $5.00 per 1,000 ga llons . S ta ff
recommends a  $6.50 ra te  which is  consis tent with S ta ffs  third tie r range .

The  typica l bill for a  re s ide ntia l cus tome r us ing a n e s tima te d a ve ra ge  of 7,500 ga llons
unde r the  Company's  recommended ra te s  would be  $49.50. Unde r S ta ffs  recommended ra te s ,
the  typica l bill would be  increased to $69.67.

The  wastewate r ra tes  requested by the  wastewate r divis ion a re  a  fixed fla t monthly fee  of
$70.00. S ta ff increased the  fla t monthly fee  to $97.59 in order to genera te  S ta ffs  recommended
revenue  requirement.

Service Charges

Service  Line  and Meter Ins ta lla tion Charges

The  Compa ny's  propos e d s e rvice  line  a nd me te r ins ta lla tion cha rge s  a re  s ome wha t
s imila r to S ta ffs  cus tomary range  of cha rges . As  a  re sult, S ta ff will re commend its  lower end of
its  cus toma ry ra nge  of cha rge s . S ince  the  Compa ny ma y a t time s  ins ta ll me te rs  on e xis ting
s e rvice  line s , it would be  a ppropria te  for s ome  cus tome rs  to only be  cha rge d for the  me te r
ins ta lla tion. There fore , S ta ff recommends  approva l of its  cha rges  as  shown in Table  B of S ta ff s
Engineering Report, with separa te  insta lla tion charges  for se rvice  line  and meter insta lla tions .

Service Charges

Staff reviewed the  Company's  proposed service  charges and recommends adoption.

Curta ilme nt Ta riff

A curta ilment ta riff is  an e ffective  tool to a llow a  wa te r company to manage  its  re sources
during pe riods  of wa te r shorta ge s . The  Compa ny did not include  a  curta ilme nt ta riff in  its
a pplica tion. S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt no la te r tha n forty-tive  (45)
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da ys  a lte r the  e ffe ctive  da te  of the  fina l De cis ion a nd Orde r in this  ma tte r. The  ta riff s ha ll be
tile d with Docke t Control a s  a  complia nce  ite m unde r this  s a me  docke t numbe r for S ta ffs
re vie w a nd ce rtifica tion.

S ta ff furthe r re comme nds  tha t the  ta riff ge ne ra lly conform to the  sa mple  ta riff found on
the  Commis s ion 's  we b s ite  a t http://wvvw.azcc.gov/divis ions /utilitie s /wa te r/forms.a sp. S ta ff
recognizes  tha t the  Company may need to make  minor modifica tions  according to the ir specific
management, operational, and design requirements as necessary and appropriate .

Ownership and Management Capability

Le ona rd a nd S us a n Ma rdia n (hus ba nd a nd wife ) a re  the  s ole  s ha re holde rs  of Double
Diamond. The  applicant asserts  tha t Mr. Mardian has  been involved in the  deve lopment business
for 50 ye a rs  a nd tha t the  combine d holdings , a s s e ts  a nd de ve lopme nt e xpe rie nce  of the
a pplica nt's  owne rs hip we re  s ufficie nt to  me e t the  s hort~ a nd long-te nn obliga tions  of the
Applicant to se rve  The  Ranch a t White  Hills  deve lopment. The  Applicant a lso indica te s  tha t the
Mardian's  have  substantia l financia l resources  to support the  Applicant, have  the  ability to obta in
financing for cons truction and opera tions , and have  rea l e s ta te  holdings  of over 45,000 acres  of
la nd in Moha ve  County. In re s pons e  to S ta ffs  inquiry re ga rding s uch holdings , the  Applica nt
advised tha t the  Mardian's  owned 14 Nevada  corpora tions  and limited liability corpora tions  tha t
ha d re a l prope rty in Arizona  a nd we re  e nga ge d in la nd inve s tme nt a nd de ve lopme nt, thre e  of
which a re  involve d in The  Ra nch a t White  Hills  de ve lopme nt. The se  include  Arizona  Acre a ge ,
LLC, which  is  the  e ntity tha t owns  the  640 a cre  s e ction  tha t is  the  s ubje ct of th is  CC&N
applica tion, and Big Ranch, Inc. and Gold Bas in, Inc., each of which own 50 pe rcent of Arizona
Acre a ge , LLC . Big Ra nch, Inc. a nd Gold Ba s in, Inc. a re  owne d by Le ona rd Ma rdia n (45
percent), Susan Mardian (45 percent), and Lori Mardian (10 percent).

The  Applica nt a lso indica te s  tha t the  Ma rdia n's  own a dditiona l succe ss ful de ve lopme nt
prob ects  in Nevada  including a  Holiday Inn Express  in Las Vegas, the  Mila  ro Residences, a  100
unit condominium building in Las  Vegas , the  Blackjack Lodge  Restaurant and Tavern, Hurricane
Ta ve rn, a nd two S tora ge  One  S e lf S tora ge  fa cilitie s . The  Ma rdia n's  a lso ha ve  e xte ns ive  re a l
es ta te  holdings  in Nevada , including an executive  commercia l office  building in Las  Vegas .

The  curre nt Office rs  of the  Applica nt a re : Le ona rd Ma rdia n, P re s ide nt, Susa n Ma rdia n,
Vice  Pres ident, Secre ta ry and Treasure r, and Ka thy Tacke tt-Hicks , Vice  P res ident, Opera tions .
The  current Directors  of the  Applicant a re  Leonard Mardian and Susan Mardian. In re sponse  to
S ta ffs  da ta  re que s t re ga rding re sume s  of Double  Dia mond's  owne rs , the  "Re sume  of Le ona rd
and Susan Mardian" is  provided as  Exhibit 5.

The  Applica nt indica te s  tha t the  a bove -re fe re nce d ma na ge me nt te a m ha s  e xte ns ive
de ve lopme nt p ro je cts  in  Ne va da  a nd  Ca liforn ia , includ ing  a  Wa l-Ma rt a nd  S a m's  Club ,
commercia l shopping cente rs , hote ls , re s taurants , seve ra l se lf s torage  facilitie s  and apa rtment
complexes . In connection with these  deve lopments , the  Mardian's  s ta te  they have  overseen the
de s ign  a nd  cons truction  of o ffs ite  a nd  ons ite  u tility line s , e xte ns ions  a nd  conne ctions .
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Add itiona lly,  the  Compa ny ma in ta in s  tha t a s  a  long -time  re s ide n t o f Moha ve  Coun ty,
Ms . Ta cke tt-Hicks : (1) ha s  e xte ns ive  a nd s ubs ta ntia l e xpe rie nce  in de ve loping, pe rmitting,
fina ncing a nd cons tructing proje cts , a nd (2) ha s  spe cia lize d in de live ring highly comple x la nd
de ve lopme n t s e rvice s  fo r u tility re gu la to ry complia nce ,  la nd  p la nn ing , s tra te g ie s  a nd
construction management services for the  past ten years.

In re s pons e  to S ta ffs  da ta  re que s t involving whe the r the  Applica nt a nd/or a ny of its
respective  a ffilia ted/associa ted entities  had been accused of or convicted of viola ting loca l, S ta te ,
or Federa l laws, rules , regula tions , e tc., the  Applicant indica ted tha t the re  was  a  s ingle  ins tance ,
whe re by a ffilia te d e ntitie s  of Double  Dia mond Utilitie s , Inc. ha d worke d with a nd succe s s fully
re solve d is sue s  with the  Arizona  De pa rtme nt of Re a l Es ta te . The  Applica nt provide d the  fully
a pprove d/a uthorize d conse nt de cre e  a ddre ss ing a nd re solving a ll the  outs ta nding is sue s . The
a ffilia te d e ntitie s  ide ntifie d in the  conse nt de cre e  include d Ga te wa y Lots , LLC a nd Fla nne ry &
Allen, LLC., and both a re  Nevada  limited liability companie s  tha t a re  in Good S tanding with the
Corpora tions  Divis ion of the  ACC. The  viola tions  re fe re nce d in the  Cons e nt Orde r involve d
offe ring, s e lling, or tra ns fe ning lots  without notifying the  De pa rtme nt of Re a l Es ta te  of the
inte ntion to offe r or s e ll lots  a nd without a  public re port. The  Applica nt's  re s pons e  to S ta ff"s
da ta  re que s t, including the  Cons e nt Orde r is  a tta che d a s  Exhibit 6 . S ta ff ha s  ta lke d to
De pa rtme nt of Re a l Es ta te  S ta ff, a nd the re  ha ve  be e n no furthe r viola tions  re la ting to  or
involving Double  Dia mond or its  a ffilia te s .

While  S ta ff was  conducting its  re sea rch on the  Applicant and its  owners , S ta ff loca ted a
ne ws pa pe r a rticle  publis he d by the  La s  Ve ga s  S un on S e pte mbe r 22, 2006, tha t que s tione d
fina ncia l links  be twe e n forme r Cla rk County Commis s ione r Lyne tte  Boggs - McDona ld a nd
de ve lope r S us a n Ma rdia n re la ting to a  pe rs ona l prope rty loa n a nd fa ilure  of Commis s ione r
Boggs -McDona ld to  re port s uch a nd the  Commis s ione r's  voting re cord on zoning is s ue s
involving S us a n Ma rdia n. Lyne tte  Boggs -McDona ld wa s  la te r forma lly cha rge d with four
fe lonie s  in a  Gra nd Jury Indictme nt file d in La s  Ve ga s  Jus tice  Court on Augus t 29, 2007. The
cha rge s  we re  unre la te d to the  is sue s  dis cus se d in the  a bove -re fe re nce d a rticle . During  its
re s e a rch, S ta ff did not find a ny pa s t or pe nding litiga tion a ga ins t e ithe r Le ona rd or S us a n
Mardian associa ted with the  actions questioned in the  newspaper a rticle .

In response  to S ta ffs  inquiry regarding any mechanics , tax, or othe r liens  aga ins t office rs
a nd/or dire ctors  of Double  Dia mond a nd a ffilia te d/a s s ocia te d e ntitie s , the  owne rs  of Double
Dia mond re ve a le d tha t some  of the ir Ne va da  prope rtie s  ha d lie ns  file d a ga ins t the m, ma ny of
which ha d be e n re le a s e d a nd s ome  of which we re  dis pute d. Fro m S ta ffs  re vie w o f th e
informa tion provided, mos t of the  liens  appea red to be  a ssocia ted with subcontractors ' work on
hote ls  a nd condominiums  whe re in the re  we re  dis a gre e me nts  be twe e n the  Double  Dia mond
owne rs  a nd  the  s ubcon tra c to r a s  to  fu lfillme n t o f work ob liga tions . The re  we re  thre e
Gove rnme nt lie ns , one  ta x lie n from the  S ta te  of Arizona  a nd two lie ns  from the  Inte rna l
Revenue  Se rvice  ("IRS"). The  IRS liens  were  re leased according to the  Applicant and the re fore
comple te ly s a tis fie d by Mr. Ma rdia n. The  S ta te  of Arizona  ta x lie n ha s  be e n pa id by Mr.
Ma rdia n, a nd a  Notice  to Re le a se  Lie n wa s  is sue d by the  S ta te . S ta ffs  re se a rch did not re ve a l
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any liens  aga ins t the  Mardian's  a t the  S ta te  or Fede ra l leve l. The  Applicant's  re sponse  to S ta ffs
data  request including copies of liens and re leases are  a ttached as Exhibit 7.

Technica l Capability to Provide  Reques ts  Services

As  indica ted in the  Introduction Section, Double  Diamond re ta ined S tantec Enginee ring
to des ign the  backbone  wate r production and dis tribution facilitie s  and the  backbone  wastewate r
colle ction a nd tre a tme nt fa cilitie s , a nd the  re cla ime d wa te r ma ins  for the  de ve lopme nt. In
re s pons e  to S ta ffs  da ta  re que s t re ga rding the  ope ra tion of Double  Dia mond, the  Compa ny
a dvise d tha t it is  pla nning to ha ve  a n e mploye e  or e mploye e s  of the  Compa ny to only provide
ge ne ra l a dminis tra tion s e rvice s  a nd ove rs ight of the  third pa rty contra ctors . The  Compa ny
intends to use  outs ide , unaffilia ted third parties  for day-to-day utility management and opera tions
(including engineering, billing, customer assis tance , meter reading, repa irs  and maintenance), tax
a dminis tra tion, le ga l a nd a ccounting. The  Compa ny ha s  not ye t contra cte d with a ny s pe cific
third parties  to provide  these  se rvices . S ta ff recommends tha t the  Company be  required to re ta in
a  ce rtified ope ra tor and file  notifica tion of tha t entity's  name  and qua lifica tions , a s  a  compliance
item in this  Docke t, by December 31, 2008.

Financial Capability to Provide Requested Services

The Company provided an unaudited balance sheet for the  period ended June 30, 2007, in
its  a pplica tion. This  fina ncia l s ta te me nt lis te d a s se ts  of a pproxima te ly $900,000 a nd e quity of
a pproxima te ly $900,000. The  Compa ny's  a pplica tion s ta te s  tha t the  owne rs  ha ve  cons tructe d
comme rcia l s hopping ce nte rs , hote ls , re s ta ura nts , s tora ge  fa cilitie s  a nd nume rous  re ta il
de ve lopme nt cons truction proje cts , including Wa l-Ma rt a nd S a m's  Club. It a lso indica te s  tha t
the  owne rs  ha ve  e xte ns ive  pe rsona l holdings  a nd a re  involve d in the  hospita lity indus try. The
owners  a re  not de linquent on taxes  for the  yea rs  ended 2004 and 2005. Based upon review of
this  informa tion, S ta ff ha s  de te rmine d tha t the  Compa ny ha s  a de qua te  income  which include s
substantia l capita l ga ins, therefore , Staff has concluded tha t the  Company has adequate  financia l
capability to provide  the  requested services.

Performance  Bond

Due  to the  fact tha t Double  Diamond has  no prior experience  in ope ra ting a  public utility,
a  pe rfonna nce  bond  o r irre voca b le  le tte r o f c re d it in  the  a moun t o f $250 ,000  is  be ing
re comme nde d by S ta ff It is  furthe r re comme nde d tha t the  pe rforma nce  bond or irre voca ble
le tte r of credit be  obta ined by December 31, 2008, and tha t evidence  of such be  filed in Docke t
Contro l a s  a  complia nce  ite m in  th is  docke t. This  is  cons is te n t with  the  a mount of the
pe rforma nce  bond a pprove d in the  Woodruff Wa te r a nd Wa s te wa te r CC&N (Docke t Nos . W-
04264A-04-0438, e t a l) where in the  applicant had no previous  utility expe rience  and had a  long
track record of investing and developing rea l esta te .
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Conclusions and Recommendations

Staff Conclusions

S ta ff conclude s  tha t a pproving Double  Dia mond's  a pplica tion for a  CC&N to provide
water and sewer se rvice  is  in the  public inte rest.

S ta ff conclude s  tha t the  Compa ny's  p ropos e d  wa te r s ys te m will ha ve  a de qua te
infrastructure  to serve the  requested area .

S ta ff conclude s  tha t the  propos e d wa te r pla nt fa cilitie s  a nd cos t a re  re a s ona ble  a nd
a ppropria te . Howe ve r, no "use d a nd use ful" de te rmina tion of this  pla nt-in-s e rvice  wa s  ma de ,
and no particula r future  trea tment should be  infe rred for ra te  making or ra te  base  purposes  in the
future .

Based on water qua lity tes t results , the  a rsenic leve ls  from the  well sources  for The  Ranch
a t White  Hills  de ve lopme nt ha ve  be e n re porte d a t 1.6 ppb which is  within the  ne w a rs e nic
standard.

The  proposed CC&N is  not loca ted in an Active  Management Area  ("AMA") and a s  such
will not be  subj e t to any AMA reporting and conse rva tion requirements .

Staff Recommendations

S ta ff re comme nds  the  Commis s ion a pprove  the  Double  Dia mond a pplica tion for a
C C &N for the  initia l pha se  cons is ting of a  one  squa re -mile , or 640 a cre , a re a  of the  Ra nch a t
White  Hills  de ve lopme nt north of Kins ma n, Moha ve  County, Arizona , to provide  wa te r a nd
wastewa te r se rvice , subj e t to the  following conditions :

Tha t the  Compa ny obta in S ta ffs  re comme nda tion of ha ving no more  tha n 30
pe rce nt of AIAC a nd/or CIAC in its  ca pita l s tructure  by the  e nd of the  fifth ye a r of
ope ra tion.

Tha t the  Colmnis s ion finds  tha t the  fa ir va lue  ra te  ba s e  of Double  Dia mond's
property devoted to water service  to be  $6,928,816 and for wastewater service  to be
$10,975,072 for se tting initia l ra tes .

2.

1.

3.

4.

Tha t S ta ffs  recommended ra te s  and cha rges  a s  shown in Schedules  CSB-W5 and
CS B-WW5 in the  Fina nce  a nd Re gula tory Ana lys is  ("FRA") Re port be  a pprove d.
In a ddition to colle ction of its  re gula r ra te s , Double  Dia mond ma y colle ct from its
customers a  proportionate  share  of any privilege , sa les or use  tax.
Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m, a  ta riff cons is te nt with the  ra te s  a nd cha rge s  a uthorize d bY the  Commiss ion
within 30 days  of the  decis ion in this  ma tte r.
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Tha t Double  Dia mond file  a  ra te  ca se  in its  s ixth ye a r of ope ra tions , us ing the  5th
year as the test year.

Tha t Double  Dia mond be  re quire d to file  notifica tion with Docke t Control, a s  a
complia nce  ite m in  this  docke t, within  15 da ys  of providing s e rvice  to  its  firs t
customer.

Tha t Double  Diamond be  required to ma inta in its  books  and records  in accordance
with the  NARUC Uniform Sys tem of Accounts  for Wa te r and Wastewa te r Utilitie s .

Th a t Do u b le  Dia mo n d  b e  re q u ire d  to  a d o p t S ta ffs  wa te r a n d  wa s te wa te r
de pre cia tion  ra te s  a nd to  us e  the s e  ra te s  by individua l NARUC ca te gory a s
delinea ted in Tables  A and C, respective ly, of Staff" s  Engineering Report.

Tha t Double  Dia mond's  cha rge  for minimum de pos it be  a s  pre s cribe d in A.A.C.
R14-2-403(B)(7).

10. Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m in this  docke t, copie s  of the  wa te r divis ion's  Approva l to Cons truct ("ATC")
for Phase  1 of the  initia l phase  of The  Ranch a t White  Hills  project when rece ived
by the  Compa ny, but no la te r tha n two ye a rs  a fte r the  e ffe ctive  da te  of the  orde r
gra nting the  CC&N.

11. Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, a  copy of the  Arizona  De pa rtme nt o f Wa te r Re s ource s '
("ADWR") Le tte r of Ade qua te  Wa te r S upply for e a ch individua l subdivis ion in the
re que s te d a re a , whe n re ce ive d by the  Compa ny, but no la te r tha n 30 da ys  a fte r
issuance  by ADWR.

1 2 . Tha t Double  Dia mond file  with  Docke t Contro l, a s  a  complia nce  ite m in  th is
docke t, copie s  of the  wa s te wa te r divis ion's  Ge ne ra l P e rmits  for P ha s e  1 of the
initia l phase  of the  wastewate r plant for The  Ranch a t White  Hills  when rece ived by
the  Compa ny, but not la te r tha n two ye a rs  a fte r the  e ffe ctive  da te  of the  orde r
granting the  applica tion.

1 3 . Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m in  th is  docke t, a  copy of the  Aquife r P ro te c tion  P e rmit ("AP P ") fo r the
wa s te wa te r divis ion within two ye a rs  a fte r the  e ffe ctive  da te  of the  orde r gra nting
this  applica tion.

5.

6.

7.

9.

8.

1 4 . Tha t S ta ffs  s e rvice  line  a nd me te r ins ta lla tion cha rge s  be  a pprove d a s  shown in
Table  B of the  Engineering Report with separa te  ins ta lla tion charges  for the  se rvice
line  and mete r ins ta lla tions .
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15. Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m, for re vie w a nd a pprova l by the  Dire ctor of the  Utilitie s  Divis ion, a  curta ilme nt
ta riff within 45 da ys  a fte r the  e ffe ctive  da te  of a ny de cis ion a nd orde r pursua nt to
this  applica tion. The  ta riff sha ll gene ra lly conform to the  sample  ta riff found pos ted
on the Commiss ion's web s ite (http://www.a zcc.gov/divis ions /
utilitie s /wa te r/forms.asp) or ava ilable  upon reques t from Commiss ion S ta ff.

1 6 . Tha t Double  Dia mond be  re quire d to file  with Docke t Control, a s  a  complia nce
ite m, for re vie w a nd a pprova l by the  Dire ctor of the  Utilitie s  Divis ion, a  ba ckflow
pre ve ntion ta riff with in  45 da ys  of the  de cis ion in  th is  ma tte r. The  ta riff s ha ll
gene ra lly conform to the  sample  ta riff found pos ted on the  Commiss ion's  web s ite
(http://www.a zcc.gov/divis ions /utilitie s /wa te r/fonns .a sp) or a va ila ble  upon re que s t
from Commiss ion S ta ff

17. Tha t the  Compa ny be  re quire d to re ta in a  ce rtifie d ope ra tor a nd file  notifica tion of
tha t e ntity's  na me  a nd qua lifica tions , a s  a  complia nce  ite m in  this  docke t, by
December 31, 2008.

18. Tha t Double  Dia mond be  re quire d to obta in a  pe rfonna nce  bond or irre voca ble
le tte r of credit of $250,000 by December 31, 2008 and file  evidence  of such bond or
irrevocable  le tte r of credit in Docke t Control a s  a  compliance  item in this  docke t.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
to Double  Diamond be  cons ide red null and void should Double  Diamond fa il to mee t Conditions
Nos . 10, ll, 12, 13, 15, 16, 17, and 18 lis ted above  within the  timeframe  specified.
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EXHIBIT 1
MEMORANDUM

TO : Vvcku Wallace
Chief, Consumer 5erv\ce5 $ Special ProJects
Utll\tle5 Dlvlfnon

FROM : Barb Wells
lnformatlorl Technology Specialist
Utll\t\65 Dlvlsuon

Tl'1RU : Del Smith
Enqmeermq Supervisor
Ut1lltle5 Dlv\5lorm

DATE : Bouquet I 5, ZOOM

RE : usual: nmmuun IITIIITIES, mc. ulaexn Ia. WS-20543h-01-0.35]

The area requested by Double Diamond lot a CC$N for water and wastewater hoe
been plotted with no complscatuone using the legal description provided with the
application (a copy of which 15 attached).

Also attached are copies of the maps for your flies.

:bow

Attachments

cc: Mr. Michael W. Patten
Ms. Deb Person (l'land Carried)
File
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Lega l Description

T28N, RIQW, Section 31

Mohave  County, Arizona



EXHIBIT 2

June 10, 2007

Double  Dia mond Utilitie s , Inc.
4132 S outh Ra inbow Blvd, P MB 324
La s  Ve ga s , NV 89103

RE: Re que s t for Utility S e rvice
T28N, R19W, Section 31

De a r Utility P rovide r,

Arizona Acreage, LLC is the Owner of Record for Section 31 , T28N, R19W. We are
preparing to develop this land with mixed uses including residential, commercial, park,
and school sites. Please be advised that we am requesting central water service and
central sewer service from Double Diamond Utility Company as part of the development
of this property.

Should you require additional information, or have any questions concerning this
request for service, please contact us directly.

Respectfully Submitted,

Arizona  Acre a ge , LLC

Le ona rd Ma rdia n
Susan Mardian



EXHIBIT 3

MEMORANDUM

DATE : October 31, 2007

TO: Vicki Wa lla ce
Chief, Consumer Services and Specia l Projects

FROM : Ma rlin S cott, J r. 4 ' / I
Utilitie s  Engine e r

Double  Dia mond Utilitie s , Inc.
Docke t No. WS-20543A-07-0435 (CC&N -- Water and Wastewate r)

INTR O DUC TIO N

Double  Dia mond Utilitie s , Inc. ("DDU" or "Compa ny") s ubmitte d a n a pplica tion for a
Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to provide  wa te r a nd wa s te wa te r
s e rvice s  to a  propos e d ma s te r-pla nne d community in Moha ve  County. The  in itia l
re que s te d a re a  will be  one  squa re -mile  or 640 a cre s  tha t would provide  se rvice  to The
Ra nch a t White  Hills  de ve lopme nt. This  de ve lopme nt will ultima te ly e ncompa s s  ove r
25,000 a cre s  in a  che cke rboa rd fa s hion a nd will be  loca te d a pproxima te ly 40 mile s
northwe s t of Kinsma n.

WATER DIVISION

Company's Proposed Water System

The  reques ted one  squa re -mile  se rvice  a rea  plans  for approxima te ly 1,800 s ingle  family
units , 700 multi-family units , a  20 acre  school s ite , 80 acre s  of commercia l deve lopment
a nd two community pa rks . For this  one  squa re -mile  a re a , the  Compa ny is  propos ing to
cons truct 5  we lls  (to ta ling  890 ga llons  pe r minute  ("GP M")), 1 .5  million  ga llons  of
s tora ge , boos te r s ys te ms  a nd a pproxima te ly 112,000 line a l fe e t of tra ns mis s ion a nd
dis tribution ma ins  a t a  tota l projected cos t of $11.26 million. The  Company is  projecting
to se rve  ze ro customers  in the  firs t year and 2,000 customers  by the  end of the  fifth year.
The  firs t homes in the  initia l phase  of the  development a re  planned to be  comple ted in the
firs t qua rte r of 2009.

Cos t Ana lys is

RE:

The  Company submitted an estimated tota l water plant-in-service  spreadshee t for the  firs t
five  ye a rs  by the  Na tiona l Associa tion of Re gula tory Utility Commiss ione rs  ("NARUC")
plant account:
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Yea r 1:
Ye a r 2:
Ye a r 3:
Ye a r 4:
Ye a r 5:

$3,064,890
$4,562,490
$7,177,050
$9,814,770
$11,255,140

S ta ff ha s  re vie we d the  propose d tota l wa te r pla nt-in-se wice  a long with the  Compa ny's
e ngine e ring  re ports  a nd  found the  p la n t fa cilitie s  a nd  cos t to  be  re a s ona ble  a nd
a ppropria te . Howe ve r, a pprova l of this  CC&N a pplica tion doe s  not imply a ny pa rticula r
future  trea tment for de te rmining the  ra te  base . No "used and use ful" de te rmina tion of the
proposed water plant-in-service  was made , and no conclusions should be  infe rred for ra te
malting or ra te  base  purposes in the  future .

Arizona Department of Environmental Quality ("ADEQ") Compliance

Approva l to Cons truct

The  Compa ny ha s  not re ce ive d its  ADEQ Ce rtifica te  of Approva l to Cons truct ("ATC")
for cons truction of the  fa cilitie s . S ta ff re comme nds  tha t the  Compa ny file  with Docke t
Control, a s  a  compliance  item in this  docke t, copie s  of the  ATC for Phase  1 of the  initia l
phase  of The  Ranch a t White  Hills  deve lopment when rece ived by the  Company, but no
la te r than 2 years  a fte r the  e ffective  da te  of the  order granting this  applica tion.

Arsenic

The  U.S . Environme n ta l P ro te c tion  Age ncy ha s  re duce d  the  a rs e n ic  ma ximum
conta mina nt le ve l ("MCL") in drinking wa te r from 50 pa rts  pe r billion ("ppb") to 10 ppb.
The  da te  for compliance  with the  new MCL was January 23, 2006.

Based on water qua lity tes t results , the  a rsenic leve ls  from the  well sources  for The  Ranch
at White  Hills  deve lopment have  been reported a t 1.6 ppb which is  within the  new arsenic
standard.

Arizona Department of Water Resources ("ADWR") Compliance

Compliance  Sta tus

The re  is  no ADWR compliance  s ta tus  to report a t this  time . The  proposed C C &N is  not
loca te d in a n Active  Ma na ge me nt Are a  ("AMA") a nd a s  such will not be  subje ct to a ny
AMA reporting and conse rva tion requirements .
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Analys is  of Adequa te  Wate r Supply

On April 11, 2006, ADWR is sue d a n Ana lys is  of Ade qua te  Wa te r S upply le tte r finding
tha t 7,573 a cre -fe e t pe r ye a r of groundwa te r a nd 2,734 a cre -fe e t pe r ye a r of tre a te d
e fflue nt proje cte d a t build-out will be  phys ica lly a va ila ble  for The  Ra nch a t White  Hills .
This  combined 10,307 acre-fee t is  more  than the  Company's  projected build-out demands
for the  deve lopment of 7,976 acre -fee t pe r year for approximate ly 25,000 dwelling units .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, a  copy of the  ADWR Le tte r of Ade qua te  Wa te r S upply for e a ch individua l
subdivis ion in the  reques ted a rea , when rece ived by the  Company, but no la te r than 30
days  a fte r issuance  from ADWR.

Aquife r S tudy

S ta ff conta cte d the  Unite d S ta te s  Ge ologica l S urve y ("US GS "), Arizona  Ge ologica l
Survey and ADWR reques ting if any groundwa te r aquife r s tudie s  have  been conducted
for Moha ve  County. All thre e  indica te d no s tudie s  we re  conducte d. Howe ve r, ADWR
and USGS have  initia ted s tudies  in the  northern Mohave  County a rea  and the  fina l report
is  expected to be  comple ted within four years .

Wate r Deprec ia tion  Ra tes

The  Compa ny ha s  a dopte d S ta ff" s  typica l a nd cus toma ry Wa te r De pre cia tion Ra te s .
These  ra tes  a re  presented in Table  A and it is  recommended tha t the  Company use  these
deprecia tion ra tes  by individua l NARUC ca tegory as  de linea ted in the  a ttached Table  A.

Se rvice  Line  and Mete r Ins ta lla tion  Charges

The  Compa ny's  propos e d s e rvice  line  a nd me te r ins ta lla tion cha rge s  a re  s ome wha t
s imila r to S ta ff' s  customary range  of charges . As a  result, S ta ff will re comme nd its  lowe r
end of its  customary range  of charges . S ince  the  Company may a t times ins ta ll meters  on
exis ting se rvice  lines , it would be  appropria te  for some  cus tomers  to only be  cha rged for
the  me te r ins ta lla tion. The re fore , S ta ff recommends  approva l of its  cha rges  a s  shown in
Table  B, with separa te  ins ta lla tion charges  for se rvice  line  and meter ins ta lla tions .

Wa te r Divis ion  S umme ry

Conclusions

S ta ff conclude s  tha t the  Compa ny's  propose d wa te r sys te m will ha ve  a de qua te
infrastructure  to serve the requested area.

A.

B. S ta ff concludes that the  proposed water plant facilities and cost are  reasonable  and
appropria te . However, no "used and use ful" de te rmina tion of this  plant-in-se rvice
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was made , and no particula r future  trea tment should be  inferred for ra te  making or
rate  base purposes in the future .

Ba se d on wa te r qua lity te s t re sults , the  a rse nic le ve ls  from the  we ll source s  for
The  Ra nch a t White  Hills  de ve lopme nt ha ve  be e n re porte d a t 1.6 ppb which is
within the  new arsenic s tandard.

The  propose d CC&N is  not loca te d in a n Active  Ma na ge me nt Are a  ("AMA") a nd
as  such will not be  subj e t to any AMA reporting and conse rva tion requirements .

Recommendations

S ta ff re cormne nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
ite m in this  docke t, copie s  of the  ATC for P ha s e  1 of the  initia l pha s e  of The
Ra nch a t White  Hills  de ve lopme nt whe n re ce ive d by the  Compa ny, but no la te r
than 2 years  a fte r the  e ffective  da te  of the  order granting this  applica tion.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
ite m in this  docke t, a  copy of the  ADWR Le tte r of Ade qua te  Wa te r S upply for
each individual subdivis ion in the  requested a rea , when rece ived by the  Company,
but no la te r than 30 days  a fte r issuance  from ADWR.

S ta ff re comme nds  tha t the  Compa ny us e  the  wa te r de pre cia tion  ra te s  by
individua l NARUC ca tegory as  de linea ted in the  a ttached Table  A.

D.

c.

2.

4.

3.

1.

S ta ff re comme nds  a pprova l of its  s e rvice  line  a nd me te r ins ta lla tion cha rge s  a s
shown in Table  B, with separa te  ins ta lla tion charges  for the  se rvice  line  and meter
ins ta lla tions .



NARUC
Account No .

De pre cia ble  P la nt
Ave ra ge

S e rvice  Life
(Ye a rs )

Annua l
Accrua l Ra te

(% )

2.50

2.50

304 Structures  & Improvements 30 3.33

305 Colle cting & Impounding Re se rvoirs 40

306 Lake , Rive r, Cana l Intakes 40
|

307 We lls  & S prings 30

2.50

3.33

6.67
2.00

5.00
12.5

3.33

2.50

3.33

308 Infiltra tion Ga lle rie s 15

Raw Wate r Supply Ma ins 50
Power Genera tion Equipment 20
Pumping Equipment 8
Water Trea tment Equipment

Water Treatment Plants 30

309
310
311

320
320.1
320.2
330

330.1

330.2
331

333

334

335
336

339
340

340.1
341
342
343
344
345
346
347

Solution Chemical Feeders 5 20.0
Dis tribution Re s e rvoirs  & ta ndnine s

S tora ge  Ta nks

P re ssure  Ta nks 20

Tra nsmis s ion & Dis tribution Ma ins 50

Services 30
Me te rs 12

Hydra nts 50
Ba ckflow P re ve ntion De vice s 15

Othe r P la nt & Misc Equipme nt 15
Office  Furniture  & Equipme nt 15

Compute rs  & Software 5
Transporta tion Equipment 5

Stores Equipment 25

Tools , Shop & Garage  Equipment 20

Labora tory Equipment 10
Power Opera ted Equipment 20
Communica tion Equipment 10 10.00
Misce llaneous  Equipment 10 10.00

5.00

2.00

3.33

8.33
2.00

6.67
6.67

6.67

20.00

20.00
4.00
5.00

10.00

5.00

Double  Dia mond Utilitie s , Inc.
October 31, 2007
Page 5

Table  A. Water Deprecia tion Rates



I

$1,235

I
l

Meter Size
Company' s
Proposed
Charges

uRecommended
Service  Line

Charges

Recommended
Me te r

Charges

Recommended
Total Charges

$355
I

5/8 x 3/4-inch $85 $440
II

3/4-inch $440 $355 $165

$520 $4051 -inch $205

$740 $440l-l/2-inch $415

$520

$610

$855

$2,240

$2,195

s3,030

s3,360

$4,315

$6,115

$600 $915

$600 $1,640

$775 $1,420

$815 $2,215

$1,110 $2,250

$1,170 $3,145

$1,670 $4,445

4-inch Turbine

4-inch Compound

2-inch Turbine

2-inch Compound

3-1nch Turbine

3-inch Compound

$1,800

$1,705

$2,340

$2,700

$3,405

$5,035

4-inch Turbine

4-inch Compound

6-mch Turbine

6-lnch Compound $6,510 s1,710 $6,180 $7,890

Double  Dia mond Utilitie s , Inc.
October 31, 2007
Page 6

Table  B. Se rvice  Line  and Mete r Ins ta lla tion Charges
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WAS TE WATE R  DIVIS IO N

Company's Proposed Wastewater System

For the  one  squa re -mile  a re a , the  Compa ny will be  pha s ing in its  wa s te wa te r tre a tme nt
fa c ility ("WWTF") by cons truc ting  a n  in itia l pha s e  o f 0 .3  million  ga llon  pe r da y
("MGD") a nd pha s ing in fa cilitie s  up to 1.5 MGD by the  e nd of the  fifth ye a r. The  1.5
MGD WWTF a nd a pproxima te ly 98,600 line a l fe e t of colle ction s ys te m ha s  a  tota l
proje cte d cos t of $17.73 million. The  Compa ny is  proje cting to se rve  ze ro cus tome rs  in
the  firs t ye a r a nd 2,000 cus tome rs  by the  e nd of the  fifth ye a r. The  firs t home s  in the
initia l phase  of the  development a re  planned to be  comple ted in the  firs t quarte r of 2009.

A recla imed wate r system is  a lso be ing proposed tha t will consis t of pump s ta tion/s torage
s ite s  a nd a pproxima te ly 25,000 line a l fe e t of force  ma ins  a t a n e s tima te d cos t of $2.6
million for iniga tiona l use  on roadway landscaping, schools , parks  and entrance  fea tures .

Cos t Ana lys is

The  Company submitted an e s tima ted tota l was tewa te r plant-in-se rvice  spreadshee t for
the  firs t five  yea rs  by the NARUC pla nt a ccount:

Yea r 1:
Yea r 2:
Yea r 3:
Yea r 4:
Ye a r 5:

$5,881,300
$8,076,580
$14,586,260
$166085,100
$17,733,940

S ta ff ha s  re vie we d the  propos e d to ta l wa s te wa te r p la nt-in-s e rvice  a long with  the
Company's  enginee ring reports  and found the  plant fa cilitie s  and cos t to be  rea sonable
and appropria te . Howe ve r, a pprova l of this C C &N a pplica tion doe s  not imply a ny
pa rticula r fu ture  tre a tme nt for de te rmining the  ra te  ba s e . No "used a nd us e ful"
de te rmina tion of the  proposed plant-in-se rvice  was  made , and no conclus ions  should be
inferred for ra te  making or ra te  base  purposes in the  future .

Arizona Department of Environmental Quality ("ADEQ") Compliance

Genera l Permit

The  Compa ny ha s  no t re ce ive d  its  ADEQ Ge ne ra l P e rmit for cons truction  of the
was tewa te r facilitie s . S ta ff recommends  tha t the  Company file  with Docke t Control, a s  a
complia nce  ite m in this  docke t, copie s  of the  Ge ne ra l P e rmits  for P ha se  l of the  initia l
phase  of The  Ranch a t White  Hills  deve lopment when rece ived by the  Company, but no
la te r than 2 years  a fte r the  e ffective  da te  of the  order granting this  applica tion.
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Aquife r P rotection Pe rmit

S ince  a n Aquife r P rote ction P e rmit ("AP P ") re pre s e nts  funda me nta l a uthority for the
des igna tion of a  was tewa te r se rvice  a rea  and a  was tewa te r provide r, S ta ff recommends
tha t the  Company file  with Docke t Control, a s  a  compliance  item in this  docke t, a  copy of
the  APP within 2 years  a fte r the  e ffective  da te  of the  order granting this  applica tion.

Wastewater Depreciation Rates

The  Compa ny ha s  submitte d de pre cia tion ra te s  s imila r to S ta ffs  typica l a nd cus toma ry
Was tewa te r Deprecia tion Ra te s . Afte r furthe r review of the  Company's  proposed ra te s ,
Staff recommends that the  Company adopt Staff" s  wastewater deprecia tion ra tes and use
these  ra tes  by individual NARUC ca tegory as  de linea ted in the  a ttached Table  C.

Was tewa te r Capac ity Hook-Up Fee

The  Company has  proposed to implement a  Capacity Hook-Up Fee  of $1,500 per se rvice
la te ra l fo r its  wa s te wa te r d ivis ion . Be ca us e  a  ne w wa s te wa te r CC&N is  be ing
e s ta blis he d, S ta ff re comme nds  tha t the  Compa ny's  re que s t to imple me nt a  Ca pa city
Hook-Up Fee  for its  was tewate r divis ion be  denied.

Wastewater Division Summary

Conclusions

S ta ff conclude s  tha t the  Compa ny's  propos e d wa s te wa te r s ys te m will ha ve
adequate infrastructure to serve the requested area.

S ta ff conclude s  tha t the  propos e d wa s te wa te r p la nt fa cilitie s  a nd cos t a re
reasonable  and appropria te . However, no "used and use ful" de te rmina tion of this
plant-in-se rvice  was  made , and no pa rticula r future  tre a tment should be  infe rred
for ra te  making or ra te  base  purposes in the  future .

Recommendations

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
item in this  docke t, copie s  of the  Genera l Pe rmits  for Phase  1 of the  initia l phase
of The  Ranch a t White  Hills  deve lopment when rece ived by the  Company, but no
la te r than 2 years  a fte r the  e ffective  da te  of the  order granting this  applica tion.

A.

B.

2.

1 .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce
item in this  docke t, a  copy of the  APP within 2 years  a fte r the  e ffective  da te  of the
orde r granting this  applica tion.



Double  Dia mond Utilitie s , Inc.
October 31, 2007
Page 9

S ta ff recommends  tha t the  Company adopt S ta ffs  was tewa te r deprecia tion ra te s
and use  these  ra te s  by individua l NAR UC category as  de linea ted in the  a ttached
Ta ble  c.

3.

4. S ta ff recommends  tha t the  Company's  reques t to implement a  Capacity Hook-Up
Fee  for its  wastewater divis ion be  denied.



INARUC
Acct.
No.

I

Depreciable  P lant
Average Service

Life  (Ye a rs )
I

I
I
I

Annua l
Accrual Rate

(%)

354 Structures & Improvements 30 3.33

I2.0

355 Power Generation Equipment 20

360 Collection Sewers - Force 50

361 Collection Sewers- Gravity 50

362 Special Collecting Structures 50 I2.0

363 Services to Customers 50 2.0
I

I
I

364 Flow Me a suring Devices 10 10.0

365 Flow Measuring Insta lla tions 10 10.0

366 Reuse Services 50

367 Reuse  Meters & Meter Insta lla tions 12

370 Receiving Wells 30

371 Pumping Equipment 8

374 Reuse Distribution Reservoirs 40

375 Reuse  Transmission & Distribution System 40

380 Treatment & Disposa l Equipment 20

381 Plant Sewers 20

382 Outfa ll Sewer Lines 30

389 Other P lant & Miscellaneous Equlpment 1 5

390 Office  Furniture  & Equlpment 1 5

390.1 Computers & Software 5

391 Transporta tion Equipment 5

392 Stores Equipment 25

393 Tools, Shop & Garage Equipment 20

394 Labora tory Equipment 10

395 Power Operated Equipment 20

396 Communication Equipment 10

397 Miscellaneous Equipment 10 10.0

5.0

2.0

2.0

8.33

3.33

12.5

2.5

2.5

5.0

5.0

3.33

6.67

6.67

20.0

20.0

4.0

5.0

10.0

5.0

10.0

Double  Dia m ond Utilitie s ,  Inc .
Octobe r 31, 2007
P a ge  10

Ta ble  C. Wa s te wa te r De pre cia tion Ra te s



EXHIBIT 4

MEMORANDUM

TO:

FROM :

Vic ld Wallace
Chie f of Consume r Se rvice s  - Utilitie s  Divis ion

Crys ta l Brown
P ublic Utilitie s  Ana lys t V .-Utilitie s  Divis ion

DATE : October 31, 2007

DO UBLE  DIAMO ND UTILITIE S ,  INC .  AP P LIC ATIO N F O R  NE W
CERTIFICATE OF CONVENIENCE AND NECES S ITY
DOCKET NO. WS-20543A-07-0435

In tro d u c tio n

On  J u ly 2 3 ,  2 0 0 7 ,  Do u b le  Dia mo n d  Utilitie s ,  In c .  ("Do u b le  Dia mo n d " o r
"Compa ny") tile d a n a pp lica tion  with the Arizona Corpora tion Commiss ion
("Commis s ion") for a  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to provide
public utility wa te r s e rvice  a nd wa s te wa te r s e rvice  to a  ma s te r-pla nne d community in
Moha ve  County, Arizona .

The  applica tion indica te s  tha t no cus tomers  a re  currently rece iving se rvice  in the
requested C C &N a re a . At the  e nd of five  ye a rs , the  Compa ny proje cts  tha t it will s e rve
2,000 water and wastewater customers.

For the  water division, Staff' s  recommended ra tes  are  based on the  divisions '
five-year prob sections, as adjusted by Staff. Staff' s recommended prob ected revenue of
$1,681,402 would genera te  opera ting income of $554,305 resulting in an 8.00 percent
ra te  of re turn on a  Sta ff adjusted origina l cost ra te  base  ("OCRB") of $6,928,816 as
shown on Schedule  CSB-W1.

RE:

For the  wastewater division, Staff s  recommended ra tes are  based on the
divisions ' five-year projections, as  adjusted by Staff. Staff' s  recommended prob ected
revenue of $2,454,480 would genera te  opera ting income of $878,006 resulting in an 8.00
percent ra te  of re turn on a  Staff adjusted OCRB of $10,975,072 as shown on Schedule
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Financial Capabilitv to Provide Requested Services

The  Compa ny provide d confide ntia l pe rsona l fina ncia l informa tion of its  owne rs ,
in addition to an unaudited Company ba lance  shee t for the  pe riod ended June  30, 2007.
The  ba lance  shee t lis ted a sse ts  of approxima te ly $900,000 and equity of approxima te ly
$900,000. The  Compa ny's  a pp lica tion  s ta te s  tha t the  owne rs  ha ve  cons tructe d
commercia l shopping cente rs , hote ls , re s taurants , s torage  facilitie s  and numerous  re ta il
deve lopment cons truction projects , including Wal-Mart and Sam's  Club. It a lso indica te s
tha t the  owne rs  ha ve  e xte ns ive  pe rs ona l holdings  a nd a re  involve d in the  hos pita lity
indus try. The  owne rs  a re  not de linque nt on ta xe s  for the  ye a rs  e nde d 2004 a nd 2005.
Ba s e d upon re vie w of this  infonna tion, S ta ff ha s  de te rmine d tha t the  Compa ny ha s
adequa te  income which includes  substantia l capita l ga ins , the re fore , S ta ff has  concluded
that the  Company has adequate  financia l capability to provide  the  requested services.

P ro te c te d  Fa ir Va lue  Ra te  Ba s e  ("FVRB")

Cons is te nt with Commis s ion rule s , the  Compa ny's  filing include d the  re quire d
five -ye a r proje ctions  for pla nt va lue s , ope ra ting re ve nue s , ope ra ting e xpe ns e s , a nd
numbe r of cus tome rs  for both the  wa te r a nd wa s te wa te r divis ions . P roje ctions  a nd
a s s umptions  a re  ne ce s s a ry to e s ta blis h a  FVRB a nd initia l ra te s  be ca us e  his torica l
ope ra ting da ta  doe s  not e xis t. S ince  this  is  a  ne w CC&N, S ta ff e va lua te d the  proje cte d
OCRB as  the  FVRB.

Sta ffs  recommended changes  to the  wa te r divis ion's  capita l s tructure  reduced the
wa te r divis ion's  a dva nce s  in a id of cons truction ("AIAC") while  incre a s ing the  ne e d for
additiona l pa id-in-capita l as  shown on wate r Schedule  CSB-W4.

S ta ffs  re comme nde d cha nge s  to  the  wa s te wa te r divis ion 's  ca pita l s tructure
re duce d the  wa s te wa te r divis ion's  contributions  in a id of cons truction ("CIAC") while
increasing the  need for additiona l pa id-in-capita l as  shown on wastewater Schedule  CSB-
WW4. S ince  the  re duction of CIAC a ls o re duce d the  a mortiza tion of the  CIAC, the
de pre cia tion e xpe ns e  wa s  incre a s e d re s ulting in a n incre a s e  to prope rty ta xe s  a nd a
decrease to income taxes as shown on the income sta tement (Schedule  CSB-WW3, pages
l through 4). Furthe r, the  decrease  in CIAC increased the  wastewate r divis ion's  ra te  base
as  shown on Schedule  CSB-WW2, page  l.

The  Company provided schedule s  showing the  e lements  of the  projected OCRB
as shown on Schedules  CSB-W2 and WWW. Sta ff eva lua ted the  projected OCRB as  the
FVRB. S ta ff de te rmined the  FVRB for the  wa te r plant to be  $6,928,816 a t the  end of the
fifth  ye a r (wa te r S che dule  CS B-W2, pa ge  l). S ta ff de te rmine d the  FVRB for the
wa s te wa te r pla nt to be  $10,975,072 a t the  e nd of the  fifth ye a r (wa s te wa te r S che dule
CSB-WW2, page  1).
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Projected P lant in Service

The water and wastewater divisions' prob ected plant in service balances are
shown by year on Schedules CSB-W2 and WWW, page 2. In the  fifth year, the  Company
anticipates an $11,255,140 and a  $17,733,940 plant in service  balance for the  water and
wastewate r divis ions , re spective ly. For the  wa te r divis ion, S ta ff reclass ified $192,000 in
plant identified as  "booste r s ta tions  and equipment" to the  "pumping equipment" account
as shown on Schedule  CSB-W2, page 2. Staff made no changes to the  tota l amount of
projected plant in se rvice  for e ithe r divis ion.

Accumula ted Deprecia tion

The water divis ion's  projected accumula ted deprecia tion ba lance  is  shown by year
on Schedule  CSB-WZ, page  1. In the  filth year, the  Company anticipa tes  a  $565,547
accumula ted deprecia tion ba lance . Staff increased the  fifth year accumula ted
deprecia tion by $488,970 from $565,547 to $1 ,014,5 l7 to re flect S ta ffs  ca lcula tion of
accumulated depreciation using Staff" s recommended depreciation rates as shown on
Schedules CSB-WW2, pages l through 7. Staff* s  ca lcula tion a lso removes the
Company's  proposal to remove deprecia tion expense  on plant purchased or constructed
with AIAC as  the  proposed trea tment was  not consis tent with the  Na tiona l Associa tion of
Re gula tory Utility Commis s ione rs  ("NARUC") Uniform S ys te m of Accounts  ("US OA").

The  wastewater divis ion's  projected accumula ted deprecia tion ba lance  is  shown
by year on Schedules CSB-WW2, page 1. S ta ff increased the  fifth year accumula ted
deprecia tion by $56,522 from $1,885,365 to $1,941,887 to re flect S ta ffs  ca lcula tion of
accumulated depreciation using Staff' s  recommended depreciation ra tes as shown on
Schedules  CSB-WW2, pages l through 7.

P rojected Advances  In Aid of Cons truction

The  Company projects  tha t the  wate r divis ion's  ne t cumula tive  ba lance  for
advances  obta ined from deve lope rs  will be  $5,342,005 in yea r live . Additiona lly, the
Company prob ects that the net cumulative balances for service line and meter advances
obta ined from cus tomers  will be  $748,000 in yea r live , for a  tota l AIAC ba lance  of
$6,090,005. As shown on Schedule  CSB~W2, page  1, Staff decreased AIAC by
$2,829,198, from $6,090,005 to $3,260,807 to re flect S ta ffs  recommenda tion tha t AIAC,
on average, should be no more than 30 percent of capita l structure  as discussed in the
"Capita l S tructure  and Financia l Soundness" section of this  memorandum.

The  Company made  no projections  of AIAC for the  wastewate r divis ion.
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Projected Contributions  In Aid of Cons truction

The  Company projects  tha t the  wastewa te r divis ion will have  the  following
trea tment capacity (i.e ., hook-up fee) ba lances  for the  firs t through the  fifth year
respective ly: $3,660,000, $1,957,500, $4,005,000, $2,002,500, and $0. S ta ff
recommends e limination of the  Company proposed hook up fee  as discussed in the  "Rate
Design" section of this  memorandum. Sta ff" s  ana lysis  focuses  on the  fifth year. S ince
the  5th year balance  was $0, Staff made no adjustment to the  hook-up fee  balance .

The  Company projects  tha t the  Net Other Contributions  (i.e ., contributions
excluding hook-up fees) will be  $8,275,231 in yea r five . As  shown on Schedule  CSB-
W2, page  l, S taff decreased CIAC by $3,528,250, from $8,275,231 to $4,746,981 to
re flect S ta ffs  recommendation tha t CIAC, on average , should be  no more  than 30
percent of capita l s tructure  as  discussed in the  "Capita l S tructure  and Financia l
Soundness" section of this  memorandum.

The  Company made  no projections  of CIAC for the  wa te r divis ion.

Projec ted Opera ting Income

The Company provided projected revenues and expenses for five  years. Staff' s
ana lysis , while  taking into account a ll of the  years  presented, is  concentra ted on the  fifth
year of opera tion when profitability is  expected.

Protected Opera ting Revenues, Water Divis ion

For the  water divis ion, S taff recommends tota l opera ting revenue  of $1,681,402,
an increase  of $591,830, or 54.32 percent above the  Company's  projected fifth year
revenue  of $l,089,572. S ta ff s  recommended revenue  provides  opera ting income of
$554,305 for an 8.00 percent rate  of return on a prob ected OCRB of $6,928,816 as shown
on Schedule  CSB-W1.

Staff' s  revenue requirement increase  is  primarily driven by Staff" s  recommended
increase to depreciation expense. Staff" s depreciation expense calculation does not
recognize  the  Company's  proposal to remove deprecia tion expense on plant purchased or
cons tructed with AIAC as  this  trea tment is  not cons is tent with the  NARUC USOA.

Staff annualized revenues to reflect the  2,000 customers projected a t the  end of
the  fifth year. The annualiza tion added $152,250 as shown on Schedule  CSB-W3, page
2, re ference  A.
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Projected Opera ting Revenues, Wastewater Divis ion

For the  wastewater divis ion, S ta ff recommends tota l opera ting revenue  of
$2,454,480, an increase  of $662,177, or 36.95 percent above the  Staff adjusted filth year
revenue  of $1,792,303 Staff" s  recommended revenue  provides opera ting income of
$878,006 for an 8.00 percent ra te  ofre tum on a  projected OCRB of $10,975,072 as
shown on Schedule  CSB-WW1.

Staff' s  revenue requirement increase  is  primarily driven by Staff' s  recommended
ra te  of re turn. The  Company proposed a  4.29 percent ra te  of re turn, Staff recommended
an 8.00 percent ra te  of re turn. S ta ffs  recommended ra te  of re turn is  fa ir and reasonable
and will he lp to mitiga te  s teep increases  in ra te s  due  to a rtificia lly low initia l ra te s .

Staff annualized revenues to reflect the  2,000 customers projected a t the  end of
the  fifth year. The  annualiza tion added $213,750 as  shown on Schedule  CSB-WW3,
page  2, re ference  A.

Staff added $101,053 to the  wastewater division's  revenue to reflect e ffluent sa les
as shown on CSB-WW3, page 2. Page 4.2 of the  Stantec reports, shows that the
anticipa ted tota l da ily demand in the  fifth yea r for e ffluent is  92,286 god. S ta ff ca lcula ted
the  annua l ga llons  by multiplying the  da ily amount by 365 days  per year and dividing by
1,000 ga llons . The  resulting number was  multiplied by the  Company's  proposed $3.00
ra te  for e ffluent (which Sta ff notes  is  lower than Sta ff" s  firs t tie r of the  potable  water ra te ,
$4.23) as shown on Schedule  CSB-WW3, Page 2, reference B.

Projected Opera ting Expenses , Water Divis ion

For the  wa te r divis ion, Staff added $8,310 to annualize  purchased pumping power
expense . S ta ff noted tha t the  Company's  customer count increase  of 500 customers  from
the  fourth ye a r to the  fifth ye a r wa s  a ccompa nie d by a  $16,619 incre a se  in purcha se d
pumping power (from $51,340 to $67,959) ove r the  same  pe riod. S ince  S ta ff added ha lf
of the  500 cus tome rs  (i.e . 250), S ta ff a dde d a  corre s ponding ha lf of the  $16,619 (i.e .
$8,310) to the  fifth year purchased pumping power expense  as  shown on Schedule  CSB-
W3, page 2 reference B.

Furthe r, Staff added $6,000 to the  outs ide  se rvices , billing and cus tomer se rvices
expense as shown on Schedule  CSB-W3, page 2 reference C. Staff calculated the amount
a s  follows : $2 monthly me te r re a ding a nd billing ra te  x 250 a dditiona l cus tome rs  x 12
months  = $6,000.

1 The  re port is  e ntitle d  "S e ction 31 of the  Ra nch a t White  Hills  CC&N Te chnica l S upport Wa te r
Wastewater, and Reclaimed Water"
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For the  wa te r divis ion, S ta ff incre a se d de pre cia tion e xpe nse  by $l93,898, from
$197,083 to $390,981 to re move  the  Compa ny's  a djus tme nt to re duce  de pre cia tion
e xpe nse  on AIAC pla nt. The  Compa ny's  a djus tme nt is  not cons is te nt with the  NARUC
USOA recognized ra temaking trea tment. Also, S ta ff" s  ca lcula tion provides  a  full yea r of
deprecia tion expense  on a ll plant projected to be  in se rvice  a t the  end of the  fifth yea r a s
shown on Schedule  CSB-W3, page  3. The  changes  to deprecia tion expense  increa sed
prope rty ta xe s  by $13,867, from $29,418 to $43,285 a nd de cre a s e d income  ta xe s  by
$26,951 from $207,705 to $180,754 as shown on Schedule  CSB-W3, pages l through 4.

Projected Opera ting Expenses , Wastewater Divis ion

For the  wastewate r divis ion, S ta ff added $7,250 to annua lize  purchased pumping
powe r e xpe nse . S ta ff note d tha t the  Compa ny's  cus tome r count incre a s e  of 500
cus tomers  from the  fourth yea r to the  fifth yea r was  accompanied by a  $14,500 increase
in purcha s e d pumping powe r (from $53,350 to $67,850) ove r the  s a me  pe riod. S ince
Sta ff added ha lf of the  500 cus tomers  (i.e . 250), S ta ff added a  corre sponding ha lf of die
$14,500 (i.e . $7,250) to the  fifth ye a r purcha se d pumping powe r e xpe nse  a s  shown on
Schedule  CSB-WW3, page 2 reference C.

Furthe r, S ta ff added $3,000 to the  outs ide  se rvices , billing and cus tomer se rvices
e xpe nse  a s  shown on S che dule  CS B-WW3, pa ge  2 re fe re nce  D. S ta ff ca lcula te d the
amount a s  follows: $1 monthly mete r reading and billing ra te  X 250 additiona l cus tomers
x 12 months  = $3,000.

S ta ff increa sed deprecia tion expense  by $55,518 from $398,027 to $453,545 to
re fle ct S ta ffs  re comme nde d de pre cia tion ra te s , to provide  a  full ye a r of de pre cia tion
expense  on a ll plant projected to be  in se rvice  a t the  end of the  fifth yea r, and to reduce
the  a mount of a mortiza tion of CIAC a s  a  re s ult of S ta ff"s  re comme nda tion to re duce
CIAC ba la nce  to no more  tha n 30 pe rce nt of ca pita l s tructure  a s  s hown on S che dule
CSB-WW3, page  2 reference  E. The changes to deprecia tion expense  increased property
taxes by $22,579, from $39,893 to $62,472 and increased income taxes  by $87,409 from
$211,913 to $299,322 as shown on Schedule CSB-WW3, page 2 references F and G.

Capital Structure and Financial Soundness

Capita l s tructure  is  an indica tor of financia l soundness . Undercapita lized investor
owned utilities may result in ra te  bases that are  too small to generate  enough revenue to
pay for opera ting expenses and fund capita l improvements without s teep increases in
customer ra tes . Consequently, S ta ff has  de te rmined tha t a  financia lly sound utility
company, on average , should have  no more  than 30 percent AIAC and/or CIAC in its
capita l s tructure .
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Water Division

At the end of the fifth year, the water division's capital structure consisted of no
debt, 56.03 percent AIAC, and 43.97 percent equity. Staff recommends 30.00 percent
AIAC and 70.00 percent equity as shown on Schedule CSB-W4

Wastewater Division

At the end of the fifth year, the wastewater division's capital structure consisted
of no debt, 52.30 percent CIAC, and 47.70 percent equity. Staff recommends 30.00
percent CIAC and 70.00 percent equity as shown on Schedule CSB-WW4.

Staff recommends that approval of the Company's CC&N be made conditional
upon the Company obtaining Staff' s recommended capital structure for the water and
wastewater divisions by the end of the fifth year of operation.

Rate Design

Schedule CSB-W5 and WW5 present a complete list of the Company's proposed,
and Staffs recommended ra tes and charges. The water  and wastewater  division's
prob ected revenue is derived primarily from the residential customer class.

To promote efficient use of water, Staff has recommended an inverted three-tiered
rate structure for the commodity charges. The water division has submitted a three-tier
design. Staff removed the first tier for all meter sizes except the %-inch (residential)
class and increased the commodity ra tes in order  to generate Staffs recommended
revenue.

Staff added a 5/8-inch x %-inch meter to provide the Company with the ability to
serve customers who may request  dir t  meter  s ize. The Company anticipates that
residential customers will compose the majority of its total customers. The Company
proposes a %-inch meter for the residential class and is designing and building its water
system to meet the water usage demands for those customers. The water usage demand
costs for a 8%-inch meter are higher than those of a 5/8-inch X %-inch meter. Therefore, to
ensure that the Company recovers the costs associated with designing and building its
system to meet  the demands of it s  la rgest  customer  class  ( i. e. ,  the %-inch meter
residential customer), Staff set the 5/8-inch x %-inch meter rate the same as that of the %-
inch meter.

Addit ionally,  Staffs  monthly customer  charge recommendations ut ilize the
NARUC recommended multipliers to establish the monthly customer charges for each
meter size as shown on Schedule CSB-W5 .
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The Company proposed to add a construction water  rate of $5.00 per  1,000
gallons. Staff recommends a $6.50 rate which is consistent with Staff" s third tier range.

The typical bill for a residential customer using an estimated average of 7,500
gallons under  the Company's recommended rates would be $49.50. Under  S ta ffs
recommended rates the typical bill would be $69.67 as shown on Schedule CSB-W6.

The wastewater  ra tes requested by the wastewater  division are a  fixed fla t
monthly fee of $70.00 as shown on Schedule CSB-WW5. Staff increased the flat
monthly fee by $27.59 to $97.59 in order  to generate Staffs recommended revenue
requirement.

Hook-up Fees (Treatment Capacity)

The wastewater  division's  hook-up fees were removed by Staff. I t  is  this
Cornrnission's normal practice to allow hook-up fees only to companies already holding
and operating under a CC&N. Additionally, the concept of hook-up fees were developed
to fund the cost of growth, not initially required backbone plant.

Service Charges

Sta ff  r eviewed the Company's  proposed service charges  and recommends
adoption.

Recommendations

Staff recommends:

1 .  S ta ff  r ecommends  tha t  approva l of  the Company's  CC&N be made
conditional upon the Company obtaining Staffs recommended capital
structure by the end of the fifth year of operation.

2 .  Approva l of  the S ta ff  r ecommended r a tes  and cha rges  a s  shown in
Schedules CSB-W5 and CSB-WW5. In addit ion to collect ion of its
regular rates, the Company may collect from its customers a proportionate
share of any privilege, sales or use tax.

The Company be required to maintain its books and records in accordance
with the National Associa t ion of Regula tory Utility Commissioners
Uniform System of Accounts for Water and Wastewater Utilities.

4.

3.

The Company be required to use the depreciation rates recommended by
Staff for water and wastewater utilities in the Engineering Report.
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Schedule CSB W-1
Page t  of  2

LINE
NO. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base s 4,548,588 $ 4,548,588 $ 6,928,816 $ 6,928,818

2 Adjusted Operating Income (Loss) $ 330,407 $ 330,407 s 287,534 S 287,534

3 Current Rate of Return (L2 / L1) 7.26% 7.26% 4.15% 4.15%

4 Required Rate of Return 7.26% 7.26% 8.00% 8.00%

5 Required Operating Income (LI * LE) $ 330,407 $ 330,407 $ 554,305 $ 554,305

6 Operating Income Deficiency (L5 - LE) $ $ s 266,771 $ 266,771

7 Gross Revenue Conversion Factor 1 .6286 1 .6286 1 .6478 1 .6478

8 Required Revenue Increase (L7 * LE) $ $ $ 439,580 $ 439,580

9 Fifth Year Revenue $ 1,089,572 $ 1,089,572 $ 1,241,822 $ 1.241,822

10 Proposed Annual Revenue (L8 + LE) $ 1,089,572 $ 1,089,572 $ 1,681,402 $ 1,681,402

11 Required Increase in Revenue (%) 0.00% 0.00% 35.40% 35.40%

12 Rate of Return on Equity (%) 11.50% 11.50% 10.80% 10.80%
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LINE

27
2B
29

18
19
20
21
22
23

24
25
26

38 Total Required Increase in Revenue (L2$ + L30 + L34+L37)

35
36
37

30
31
32
33
34

12
13
14
15
16
17

7
B
g
10
11

1
2
3
4
5
6

CalculatiOn of Ellective Tax Rafe;
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L16)

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 » LE)
Combined Federal and State Tax Rate (Line 17) + Properly Tax Factor (Line 22)
Subtotal (La - L4)
Revenue Conversion Factor (LI I LE)

Recommended Revenue Requirement
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L24 ' L25)
Adjusted Fifth Year Unoollectble Expense
Required Increase in Revenue to Provide for Uncollectible Exp. (L32 - L33)

Required Operating Income
Adjusted Fifth Year Operating Income (Loss)
Required Increase in Operating Income (L24 - L25)

Calculatkzn of Uncolled'ible Fodor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 . LB )
Urloollectible Rate
Uncollectible Factor (LE ° L10 )

Ca/cu/at/bn of EfliectlVe Prooedy Tax Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L18 . L19)
Property Tax Factor (All-16, L24)
Effective Property Tax Factor (L 21 " L 22)
Combined Federal and State Tax and Property Tax Rate (L17+L22)

Income Taxes on Recommended Revenue (Col. (D), L52)
Income Taxes on Fifth Year, Staff Adjusted Revenue (Col (B), L52)
Required Increase in Revenue to Provide for Income Taxes (l.27 - L28)

Property Tax with Recommended Revenue
Property Tax on Fifth Year, Staff Adjusted Revenue
Increase in Property Tax Due to Increase in Revenue

..,=
. .{

» 4:9

DESCRIPTION

9:;>:; Es:sk e

$
$

$
$

$
$

$
$

$

"I < .~§. `

(A)

1 of. 0000%
0.0000%

1 of. 0000%
39.3123%
e0.6877%
1 .647780

100.0000%
38.s9>9%
61.4011%

1.1619%
0.7134%

1 00.0000%
6.96BO%

93. 0320%
34.0000%
31 .6309%
38.5989%

1000000%
38.5989%
61 .4011%

0.0000%
0.0000%

1 .681 ,402
0.0000%

<

554,305
287,534

348,455
180,754

48,392
4a,2e5

.

$

$

$

(B)

39.3123%

265_771

167,702

s,101§:3§

1,681 ,402
778,641

(C)

Schedule CSB W-1
Page 2 of 2

(D)

»

Fifth Year
Staff as Adjusted

$ 1.241 ,822
$ 773,534
$ .
$ 468,288

G.9G80%

$
$
$ 902,761

6.9G80%
s 32.630 $ 52,904

39
40
41
42
43
44
45
46
47
48
49
50
51
52

$
$
$
$
$
$

435.658
7.500
e,2so
a_soo

91 ,ego
34.224

s
s
s
s
s
s

839.855
7.500
6.250
e,50o

91.550
171.651

CalculatiOn of Income Tax:
Revenue
Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)
Arizona Taxable Income (Las - L317- L38)
Arizona State Income Tax Rate
Arizona Income Tax (L39 x L40)
Federal Taxable Income (L33 - L35)
Federal Tax on First Income Bracket ($1 - $50,000) @ 15%
Federal Tax on Second Income Bracket ($50,001 - $75_000) @25%
Federal Tax on Third Income Bracket ($75_001 - $100,000) @34%
Federal Tax on Fourth Income Bracket (8100,001 - 8335,000) @39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @34%
Total Federal Income Tax
Combined Federal and State Income Tax (L35 + L42)

$
s

148,124
180.754

$
$

285,551
348,455

so Applicable Federal Income Tax Rate [Col lot, Liz . Col. (B). L421 / [Col. (cy, Las - Col. (A). Las] 34.00D0%

s 6,928,816
000%

54
55
56

Calculation of Interest Svnchronization:
Rate Base
Weighted Average Cost of Debt
Synchronized Interest (L54 X L55) $

I

A



Total Additions $0$0 $0 $0$0 $0 $0

Rate Base $6,928,816$2,808,125 $2,666,474 53,406,609 $4,43a,20z $4,s48,s8a $2,380,228

Double Diamond
Water Division
Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

/ . w

Schedule CSB W2
Page 1 of 7

Per
Company

Year 1

Per
Company

Year 2

Per
Company

Year 3

Per
Company

Year4

Per
Company

Year 5
Staff

Adjustments Ref
Staff as
Adjusted

Plant in Service $3,064,890 $4,562,490 $7,177,050 $9,814,770 $11,255,140 $0 $ 11,255,140

Less:
Acc um. Depreciation

Net Plant

41 ,865 114,816 215,325 368,464 565,547 448,970 A

I $3,023,525 $4,447,674 $6,961,725 $9,446,306 $10,689,593 ($448,970)

$1 .014,517

$10,z40,s23 I

Less:
Advances in Aid of Constr (net of refunds)
Meter and Service Line Adv (net of refunds)

215,400
0

1 ,510,200
220,000

3,086,116
418,000

4,363,104
594,000

5,342,005
748,000

(32,829,198)
0

B $2,512,807
748,000

Total Advances $215,400 $1,730,200 $3,504,116 $4,957,104 $6,090,005 $3,260,807

$0 $0 $0 $0 $0

($2,829,198)

$0 $0Contributions Gross
Less:
Amortization of CIAC 0 0 0 0 0 0 0

Net CIAC $0 $0 $0 $0 $0 $0 $0

$0 $51,000 $51 ,000 $51 ,000 $51 ,000 0

$215,400 $1.701,200 $3,555,116 $5,008,104 $6,141,005 ($2,829,198)

$51,000

$3,311,807 I

$0 $0 $0 $0 $0 $0 $0

Less:
Customer Deposits

I Total Deductions

Plus:
Cash Working Capital

Materials and Supplies Inventory 0 0 0 0 0 0 0

Prepayments 0 0 0 0 0 0 0

Explanation of Acyusfment:
A - To reflectStaffs calculation of accumulateddepreciation expensebased upon Staffs

adjustments to plant as shown on Schedule CSB-W2pages 3 through 7.
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Double Diamond Utilities - Water Division
Docket No. WS-2054»3A-07-0435
Test Year Ended: Fifth Year of Operation

:=-neu Em ab mwsszxwxna we S'¥'A'£i'8MEN'£ me raennéna

Schedule CSB-W3
Page 1 of 4

[A] [Bl [D] [E]

LINE
n o . DESCRIPTION

COMPANY
FIFTH YEAR

AS FILED
STAFF

ADJUSTMENTS

[C]
FlFllH YEAR

AS
ADJUSTED
BY STAFF

STAFF
RECOMMENDED

CHANGES

STAFF
RECOMMENDED
TOTAL REVENUE

148,500
3,750

152,250

1,230,572
11,250

1,241,822

439,580 1,670,152
11,250

1,681,402

REVENUES;
Metered Water Sales

Other Operating Revenue
Total Operating Revenues

1 ,082,072
7,5oo

1 ,089,572 439,580

OPERATING EXPENSES:

67,959
15,ooo

8,310 76,269
15,000

76,269
15,000

2oo,ooo
42,ooo 6,000

200,000
48,000

200,000
48,000

Labor
Purchased Water
Purchased Power
Repairs & Maintenance
Office Supplies and Expense
Contract Services, Operations
Contract Services, Billing & Cust. S
Pensions
Regulatory Expense
insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
Amortization of ClAC
General Taxes

197,083 1931898 390,981 390,981

1
2
3
4
5
6
7
8
9

10
11
12
1 3
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Property Taxes
Income Taxes
Total Operating Expenses
Operating Income (Loss)

29,418
207,705
759,165
330,407

13,867
(26,95t)
195,123
(42,873)

43,285
180,754
954,288
287,534

5,107
167,702
172,809
266,771

$
48,392

348,455
1 ,127,097

554,305



OPERATING INCOMED(LO$S)

Double Diamond
Water Division
Docket No. Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Operating Expenses:
601 Salaries and Wages
610 Purchased Water
615 Purchased Power
618 Chemicals
620 Repairs and Maintenance
621 Oflioe Supplies & Expense
630 Contract Sewioes, Operations
630 Contract Services, Billing & Cust Sew.
635 Water Testing
641 Rents
650 Transportation Expenses
657 lnsuranoe - General Liability
659 Insurance - Health and Life
666 Regulatory Commisssion Expense - Rate
675 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income
408.11 Property Taxes
409 Income Tax
Total Operating Expenses

Revenues:
461 Metered Water Revenue
460 Unmetered Water Revenue
474 Other Water Revenues
Total Operating Revenue

Other Income/(Expense):
419 Interest and Dividend Income
421 Non-Utility lnoome
427 Interest Expense
XX Reserve/Replacement Fund Deposit

426 Miscellaneous Non-Utility Expense
Total Other Income/(Expense)

NET INCOME/(LOS S )

Per
Company

Year 1

$0
0

9,000
0

2,000
0

60,000
0
0
0
0
0
0
0
0

41,365
0

1,350
23

$113,738

($63,738)

($63,738)

$50,000
0
0

$50,000

$0
0
0
0
0

$0

Per
Company

Year 2

$192,439
0

7,500
$199,939

$0
0

16,094
0

3,000
0

175,000
6,000

0
0
0
0
0
0
0

73,452
0

5,398
23

$278,957

($19,028) $135,995 5308,177

($79,028) $135,995 $308,117

$0
0
0
0
0

$0

Per
Company

Year 3

$482,1317
0

7,500
$489,817

$0
0

32,066
0

5,000
0

185,000
18,000

0
0
0
0
0
0
0

100,508
0

13,225
23

$353,822

$0
0
0
0
0

$0

Per
Company

Year 4

$777,195
0

7,500
$784,695

$0
0

51,340
0

10,000
0

190,000
30,000

0
0
0
0
0
0
0

153,140
0

21,187
20,851

$476,518

$0
0
0
0
0

$0

$1,082,072
0

7,500
$1 ,089,572

38,
Company

Year 5

$330,407

$0
0

67,959
0

15,000
0

200,000
42,000

0
0
0
0
0
0
0

197,083
0

29,418
207,705

$759,165

$330,407

$0
0
0
0
0

$0

Staff
Adjustments

$148,500
0

3,750
$152,250

$0
0

8,310
0
0
0
0

6,000
0
0
0
0
0
0
0

193,898
0

13,867
(26,951)

$195,123

($42,873)

($42,873)

$0
0
0
0
0

$0

Schedule CSB - WE
Page 2 of 4

A

C

B

D

E
F

1 ,230,572
0

11,250
$1,241,822

Staff as
Adiusiéd

$287,534 I

0
76,269

0
15,000

o
200,000

48.000
0
0
0
0
0
0
0

390,981
0

43,285
180,754

$954,288

$0
0
0
0
0

$ 0

Explanation of Adjustments:
A - Metered water revenue:

Establishment Charges:
$148,500 Revenue for an additional 250 customers

$3,750 $15 (half of the $30 Establ Charge) x 250 additional customers
$152,250

To reflect the increase for 250 additional customers. Staff divided the $16,619 increase in put pumping power for 500 customers by two
and added the resulting $8,310 to the purchased pumping power for the fifth year.

To reflect the increase for 250 additional customers. Staff multiplied the $2 monthly meter reading and billing rate by 250 customers
times 12 months. The resulting $6,000 was added to outside sewioes (billing 81cost ser) expense for the fifth year.

Staff reviewed the Company's calculation of depreciation expense and determined that the Company
removed the depreciation expense for refundable advances in aid of construction. Additionally, Staff
calculation allows a full year of depreciation expense on all projected plant in the fifth year.
For Staffs calculation for Depreciation Expense see Schedule CSB-W3, page 3.

For Staffs calculation for property taxes see Schedule CSB-W3, page 4, column A, line 18.

For Staff's calculation for income taxes see Schedule CSB-W1, page 2, column B, line so.
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LINE
no . DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Double Diamond Utilities - Water Division
Docket No. WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB-W3
Page 4 of 4

[A] [Bl

1,24t,822
2

2,483,644
1,241 ,822
3,725,466

3
1,241,822

2
2,483,644

1,241 ,822
2
2,483,644
1 ,681 ,402
4,165,046
3
1,388,349
2
2,776,697

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

2,483,644
23.50%

583,656
7.4161 %
43,285
29,418
13,867

2,776,697
23.50%

652,524
7.416140%

Staff Adjusted Fifth Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Fifth Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Fifth Year Adjustment (Line 16 - Line 17)
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Fifth Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Due to Increase in Revenue Requirement

48,392
43,285
5,107

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21 )
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

5,107
439,580

1.161862%
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Proposed Rates

Company Staff

Double Diamond
Water Division
Docket No. Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB-W5
Page 1 of 3

Monthly Customer Charges
5/8" X 3/4" Meter

3/4" Meter
1" Meter

1%" Meter
2" Meter
3" Meter
4" Meter
6" Meter

n/a
$22.00

32.00
85.00

150.00
275.00
500.00
850.00

$32.00
32.00
54.00

t 07.00
171.00
320.00
534.00

1,037.00

Gallons Included in Monthly Customer Charge 0 0

Commodity Charges - Per 1,000 Gallons of Usage

5/8-Inch x 3/4-Inch Meters
0 to 4,000 gallons
4,001 to 10,000 gallons
10,001 and above gallons
0 to 4,000 gallons
4,001 to 6,000 gallons
6,001 and above gallons

$3.00
$4.00
$5.00

n/a
n/a
n/a

$
$
$

n/a
n/a
n/a

4.23
5.50
6.50

3/4-Inch Meters
0 to 4,000 gallons
4,001 to 10,000 gallons
10,001 and above gallons
0 to 4,000 gallons
4,001 to 6,000 gallons
6,001 and above gallons

$3,00
$4.00
$5.00

n/a $
n/a $
n/a $

n/a
n/a
la

4.23
5.50
6.50

1-Inch Meters
0 to 4,000 gallons
4,001 to 10,000 gallons
10,001 and above gallons
0 to 10,000 gallons
10,001 and above gallons

$3.00
$4.00
$5.00

n/a
n/a

$
$

n/a
n/a
n/a

5.50
G.50

1 1/2 - Inch Meters
0 to 45,000 gallons
45,001 to and above gallons

$4.00
$5.00

$
$

5.50
6.50

2-Inch Meters
0 to 65,000 gallons
65,001 and above gallons

$4.00
$5.00

$
$

5.50
6.50

3-Inch Meters
0 to 130,000 gallons
130,001 and above gallons

$4.00
$5.00

$
$

5.50
6.50



-Proposed Rates-
Company Staff

Company IStaff Pro used
Proposed Services Meters Total

Double Diamond
Water Division
Docket No. Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB-W5
Page 2 of 3

Commodity Charges - Per 1,000 Gallons of Usage

4-Inch Meters
0 to 200,000 gallons
200,001 and above gallons

$4.00
$500

$
$

5.50
6.50

6-Inch Meters
0 to 300,000 gallons
300,001 and above gallons

$4.00
$5.00

$
$

5.50
6.50

Construction Water, per 1,000 gallons $5.00 $6.50

Service Line and Meter Instal lation Charges
5/8" x 3/4" Meter

3/4" Meter
1" Meter

1%" Meter

n/a $ $ $

2" Meter (Turbine)
2" Meter (Compound)
3" Meter (Turbine)
3" Meter (Compound)
4" Meter (Turbine)
4" Meter (Compound)
6" Meter (Turbine)
6" Meter (Compound)

440
520
740

1 ,235
1 ,800
1 ,705
2,340
2,700
3,405
5,035
5,510

355
355
405
440
600
600
775
815

1,110
1,170
1,670
1,710

85
165
205
415
915

1,640
1,420
2,215
2,250
3,145
4,445
6,180

440
520
610
855

1,515
2,240
2,195
3,030
3,360
4,315
5,115
7,890



Double Diamond
Water Division
Docket No. Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB-W5
Page 3 of 3

Service Charges
Establishment
Establishment (After Hours)
Reestablishment of Service (Within 12 Months)
Reconnection (Delinquent)
Meter Test (if Correct)
Meter Re-Read (if Correct)
Customer Deposit
Deposit Interest
NSF Check Charge
Late Payment Penalty (Per Month)
Deferred Payment (Per Month)
Main Extentions I Meter Relocation
Service Calls - Not Company Responsibility
Revenue Taxes & Assessments

Company
$30.00
60.00

(2)
60.00
50.00
30.00

(3)
6.00%
35.00
1.50%
1.50%

Cost (4)
Cost (4)

(5)

-Proposed Rates-

Staff
$30.00
60.00

(2)
60.00
50.00
30.00

(3)
6.00%
35.00
1 .50%
1.50%

Cost (4)
Cost (4)

(5)

Notes:
(1) Establishment of Sewioe Charge is a combined charge for water and

wastewater service and not duplicative
(2) Per Rule R14-2-403.D - Months off system times monthly minimum
(3) Per Rule R14-2-403.B
(4) Cost is direct materials, direct labor, overhead burden of 35% of direct labor
(5) Per Rule R14-2-403.D



Average Usage

Fifth Year

Double Diamond Utilities - Water Division
Docket No. WS-20543A-07-0435

Company Proposed

Gallons
Consumption

Median Usage

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

Average Number of Customers: 2000

Usage

Usage

0

x s

Present & Proposed Rates (Without Taxes)
Residential 3/4-Inch Meter

Residential 3/4-Inch Meter

I
£94

Present

887.00
1,012.00

Rates

637.00
762.00

262.00
387.00

Gallons

512.00

$22.00
25.00

137.00
112.00

735-t0

42.00

7 500

28.00

47.00
52.00

62.00

7 500

57.00

87.00

31.00
34.00
38.00

I

. ,88>>a

A
2€34

Company
Proposed

Rates

p g

1,012.00

Present

262.00

637.00

$49.50

$49.50

762.00
887.00

512.00
387.00

$22.00
25.00

112.00
137.00

47.00

38.00
42.00

62.00
87.00

52.00

28.00

57.00

31.00
34.00

Rates

Increase

Proposed
Rates

\s:;§g§;>29;

$49.50

$49.50

0.0%
0.0%
0.0%

00%

0.0%

00%

00%
00%
00%

00%

0.0%
0.0%
0.0%
0.0%

Increase

staff

2833 42.
670

345

$32 00

5

.1
150 92

.44 69

36
240

.48 92

83 42

$0.00

08 42

$0.00

85 92

54 42

Schedule CSB-W6

Dollar

23

increase

Increase
Percent

obi%

42.7%
41 .3%
40.2%
39.3%

43.9%
43.2%

45.5%
44.9%
44.5%
44.2%

36.1%
34.8%
33.9%

31.0%
30.8%
30.7%
30.6%

32.0%
31.4%

38.6%

30.5%

0.0%

0.0%



Double Diamond Utilities - Wastewater Division
Docket No. WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB WW-1
Page 1 of 2

LINE
n o . DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base $ 7,503,344 $ 7,503,344 $ 10,975,072 $ 10,975,072

2 Adjusted Operating Income (Loss) $ 337,099 $ 337,099 $ 476,146 $ 476,146

3 Current Rate of Return (L2 / L1) 4.49% 4.49% 4.34% 4.34%

4 Required Rate of Return 4.49% 4.49% 8.00% 8.00%

5 Required Operating Income (LI * L4) s 337,099 $ 337,099 $ 878,006 $ 878,006

6 Operating Income Deficiency (LE - LE) $ s s 401 ,860 $ 401 ,860

7 Gross Revenue Conversion Factor 1.6286 1 .6286 1 .6478 1 .6478

8 Required Revenue Increase (L7 * LE) $ $ $ 662,177 $ 662,177

9 Fifth Year Revenue $ 1,477,500 $ 1,477,500 s 1,792,303 $ 1 ,792,303

10 Proposed Annual Revenue (LB + LE) $ 1,477,500 $ 1,477,500 $ 2,454,480 $ 2,454,480

11 Required Increase in Revenue (%) 0.00% 0.00% 36.95% 36.95%

12 Rate of Return on Equity (%) 1150% 11.50% 10.80% 10.80%



Fifth Year
Staff as Adjusted

STAFF
Recommended

Double Diamond Utilities - Wastewater Division
Docket No. WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation
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,w .¢2
LINE
NO.

(A) (B) (C) (D)

1
2
3
4
5
6

DESCRIPTION

Calculation of Gross Revenue Conversion Factor.
Revenue
Uncollectible Factor (Line 11)
Revenues (LI . L2)
Combined Federal and State Tax Rate (Line 17) + Property Tax Factor (Line 22)
Subtotal (LE - LE)
Revenue Conversion Factor (L1 I Ls)

100.0000%
0.0000%

100.0000%
39.3123%
60.6877%
1 .647780

7
8
9
10
11

Calculation of Uncollectible Factor.
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - L8 )
Ur1collec1ibl€ Rate
Uncollectible Factor (Le Q L10 )

100.0000%
38.5989%
61 .4011 %

0.0000%
0.0000%

12
13
14
15
16
17

Calculation of Effecbi/e Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L16)

100.0000%
6.9680%

93.0320%
34,0000%
31 .6309%
3 B.5989%

100.0000%
3B.5989%
61 .4011 %

1.1619%
0.7134%

18
19
20
21
22
23

Calculation of Effective Pmpertv Tax Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L18 - L19)
Property Tax Factor (All-16, L24)
Effective Property Tax Factor (L 21 * L 22)
Combined Federal and State Taxand Property Tax Rate (L17+L22) 39.3123%

24
25
26

s
$

878,006
476,146

Required Operating Income
Adjusted Fifth Year Operating Income (Loss)
Required Increase in Operating income (L24 - L25) $ 401 ,860

27
28
29

$
$

551 ,945
299,322

Income Taxes on Recommended Revenue (Col. (D), L52)
Income Taxes on Fifth Year, Staff Adjusted Revenue (Col. (B), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 252,623

$ 2,454,480
0.0000%

30
31
32
33
34

$
$

Recommended Revenue Requirement
Uncollectible Rate (Line 10)
Uncoiieciible Expense on Recommended Revenue (L24 " L25)
Adjusted Fifth Year Uncollectible Expense
Required Increase in Revenue to Provide for Uncoliectibie Exp. (L32 Las) $

35
36
37

$
$

70,166
62,472

Property Tax with Recommended Revenue
Property Tax on Fmh Year, Staff Adjusted Revenue
Increase in Property Tax Due to Increase in Revenue $ 7,694

38 Total Required Increase in Revenue (L26 + L30 + L34+L37) $ 682,177

$
$
$
$

1 ,792,303
1 ,016,836

$
$

662,177
7,694

$
$
s
s

2,454,480
1 ,024,529

775,468
6.9680%

$ 54,035

1 ,42s,9s1
8.9680%

$ 99,639

39
40
41
42
43
44
45
46
47
48
49
50
51
52

$
$
$
$
$
$

721 ,433
7,500
e,2s0
8,500

91 ,650
131 ,387

$
$
$
$
$
$

1 ,330,312
7,500
6.250
8,500

91,650
338,406

Calculation of Income Tax:
Revenue
Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)
Arizona Taxable Income (L36 . L317- L38)
Arizona State Income Tax Rate
Arizona Income Tax (L39 x L40)
Federal Taxable Income (L33 - L35)
Federal Tax on First Income Bracket ($1 - $50,000) @ 15%
Federal Tax on Second income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L35 + L42)

$
$

245,287
299,322

$
$

452,306
551 ,945

53 Applicable Federal Income Tax Rate [Col. (D), L42 - Col. (B), L42] / [CoI. (c). Las . Col. (A). Las] 34.0000%

54
55
56

$ 10,975,072
0.00%

Calculation of Interest Synchronization:
Rate Base
Weighted Average Cost of Debt
Synchronized Interest (L45 X L46) $



Total Additions $0 $0 $0 $0$0 $0 so

Rate Base
..»

$2,109,564 $3,150,427 $4,935,415 $5,895,841 $1,503,344 $3,471,128

Double Diamond Utilities, Inc.
Wastewater Division
Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation
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Per Per Per P er Per
Company

Year 1
Company

Year 2
Company

Year 3
Company

Year 4
Company

Year 5
Staff

Adjustments
Staff

Adjusted

Plant in Service $5,881 ,300 $8,076,580 $14,586,260 $16,085,100 $17,733,940 $0 $17,733,940

Less:
Acc um. Depreciation 111,736 362,840 764,887 1,305,869 1,885,365 56,522 $1,941,887

Net Plant 55,769,564 $7,713,740 $13,821,373 $14,779,231 $15,848,575 ($56,522) $15,792,053 I

Less:
Advances in Aid of Constr (net of refunds)
Meter and Service Line Adv (net of refunds)

o
0

0
0

0
0

0
0

0
0

$0
0

$0
0

Net Advances $0 $0 $0 $0 so $0 $0

Contributions In Aid of Construction (CIAC)
Treatment Capacity (Hook-up Fees)
Net Other CIAC

$ 3,660,000
0

s 1,957,500
2,535,813

2,002,500
6,809,890

so
4,746,981

$ 4,005,000
4,810,958 8,275,231 (3,52B,250)

Total CIAC $ 3,660,000 $ 4,493,313 $ 8,815,958 8,812,390 8,275,231 (3,528,250) 4,746,981

Less:
Customer Deposits $0 $70,000 $70,000 $70,000 $70,000 $70,000

I Total Dedufnions 53,660,000 $4,563,313 $8,885,958 58,882,390 $8,345,231 ($3,528,250) 54,816,981 I

Plus:
Cash Working Capita! $0 $0 $0 $0 $0 $0 $0

Materials and Supplies Inventory

Prepayments

I

. f

8

Explanation of Acyustmenff
Difference results from using the Staff recommended depreciation rates.

0

0 0

0 0

0

0

0

0

0

0

0

0

A

0

0
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Double Diamond Utilities - Wastewater Division
Docket No. WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

l@marra¢'f&|sr6358-ii43&*Ei?iii8 inr¢earnE s*x*A¥awlsn§E

Schedule CSB-WW3
Page 1 of 4

[A] [B] [C]
STAFF

FIFrH YEAR
AS

ADJUSTED

[D] [E]

LINE
NO. DESCRIPTION

FIFTH YEAR
COMPANY
AS FILED

STAFF
FIFtH YEAR

ADJUSTMENTS

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

1 ,470,000 662,177 2,342,177
101,053

11,250
2,454,480

REVENUES:
Metered Water Sales
Effluent Revenue

Other Operating Revenue
Total Operating Revenues

7,500
1,477,500

210,000
101,053

3,750
314,803

1,680,000
101,053
11,250

1 ,792,303 662,177

7,250
76,718
75,100

76,718
75,100

35,000 35,000

3,000
290,000

24,000
290,000

24,000

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22

OPERA TING EXPENSES:
Salaries and Wages
Sludge Removal Expense
Purchased Power, Pumping Equil
Sewage Treatment and Testing
Repairs and Maintenance
Office Supplies and Expense
Outside Services, Operations
Outside Services, Billing and Cue'
Rents
Transportation Expenses
Insurance - General Liability

Depreciation & Amortization
Property Taxes
Income Taxes
Total Operating Expenses
Operating Income (Loss)

$0
$78,718
$67,850

$0
$35,000

$0
$290,000

$21,000
$0
s o
$0

$398,027
$39,893

$211 ,913
1 ,140,401

337,099

55,518
22,579
87,409

175,756
139,047

453,545
62,472

299,322
1,316,157

476,146

7,694
252,623
260,317
401,860

$

453,545
70,166

551 ,945
1 ,576,474

878,006



41, ==== ::$331,099$180,900
*

$139,047($123,758) ($29,917)($246,623)NET INCOME/(LOS S )

OPERATING INCOMED(LOSS)

Double Diamond utilities, Inc.
Wastewater Division
Docket No.: WS-20543A-07-0435
Test Year Ended: I Fifth Year of Operation

Operating Expenses:
Salaries and Wages
Sludge Removal Expense
Purchased Power, Pumping Equip
Sewage Treatment and Testing
Repairs and Maintenance
Office Supplies and Expense
Outside Sewioes, Operations
Outside Sewioes, Billing and Cust Sew
Rents
Transportation Expenses
insurance - General Liability
Depreciation Expense
Property Tax
Income Tax

Revenues:
Flat Rate Revenues
Effluent Revenue
Establishment Charges

Total Operating Revenue

Total Operating Expenses

Per
Company

Year 1

($123,758)

$123,758

$0
0
0
0

2,000
0

10,000
0
0
0
0

111 ,736
22
0

$0
$0

0

$0

Per
Company

Year 2

($246,623)

$210,000
$0

7,500

$217,500

$464,123

$0
34.424
19,700

0
5,000

0
145,000

3,000
0
0
0

251 ,104
22

5.873

Per
Company

Year 3

$630,000
$0

7,500

$637,500 $1,057,500 $1,477,500

$667,417

($29,917)

$0
37,572
34,750

0
15,000

0
190,000

9,000
0
0
0

363,860
22

17,213

$1 ,050,000 $1 ,470,000
$0 $0

7,500 7,500

Per
Company

Year 4

$180,900

$876,600 $1,140,401

$0
73,570
53,350

0
25,000

0
240,000

15,000
0
0
0

428,888
12,239
28,553

et
Company

Year 5

$337,099

$0
76,718
67,850

0
35,000

0
290,000
21 ,000

0
0
0

398,027
39,893

211 .91 s

Staff
Adjustments

$210,000
$t01 ,053

3,750

$314,803

$139,047

$175,756

$0
0

7,250
0
0
0
o

3,000
0
0
0

55,51 B
22,579
87,409

Schedule CSB - \MN3
Page z of 4

A
B
A

C

E
F
G

D

$

$1,792,303

$1,316,157

Staff
Adjusted

1,680,000
101,053
11,250

76,718
75,100

0
35,000

0
290,000

24,000
0
0
0

453,545
62,472

299,322

Other income/(Expense):
419 Interest and Dividend Income
421 Non-Utility income
427 lnterest Expense
XX Reserve/Replacement Fund Deposit

426 Miscellaneous Non-Utility Expense

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

$0
0
0
0
0

Total Other Income/(Expense) $0 $0 $0 $0 $0 $0 $0

Explanation ofAdiustment
A - Flat rate revenue:

Estab Charges
$210,000 (250 additional customers x $70) x 12 months

$3,750 $15 (half of the $30 Establ Charge) x 250 additional customers
$213,750

Page 4.2 of the Stantec "Section 31 of the Ranch at white Hills CC&N Technical Support Water,wastewater, and Reclaimed Water"
report shows that the anticipated total daily demand in year 5 for effluent to be 92,286 god. Staff calculated the annual gallons by
multiplying the daily amount by 365 days per year and dividing by 1,000 gallons. The resulting number was multiplied by Staffs
recommended rate for effluent (which Staff set lower than the first tier of the potable water rate).

divided by

multiplied by

multiplied by

92,286 Anticipated total daily reclaimed water demand
1,000
92.286 Gallons in 1,000's

365 days
33,684 Annual gallons

$ 3.00 Staff proposed effluent rate
$101,053.17

C - To reflect the increase for 250 additional customers. Staff divided the $14,500 increase in put pumping power for 500 customers by two
and added the resulting $7,250 to the purchased pumping power for the fifth year.

D - To reflect the increase for 250 additional customers. Staff multiplied the $1 monthly meter reading and billing rate by 250 customers
times 12 months. The resulting $3,000 was added to outside sewioes (billing & cost sew) expense for the fifth year.

E - See Schedule csB-ww3, page 3 for depreciation expense calculation.
F - See Schedule CSB-WW3, page 4 (column A, line 18) for property tax calculation.
G - See Schedule CSB-WW1, page 2 (column B, line 52) for income tax calculation.



Line
No.

Acct.
No. Description

Plant in
Service
Per Staff

Nondepreclable
or Fully Depfeclated

Plant

Depreciable
Plant

(Col A . Col B
Depreciation

Rate

Depreciation
Expense

(Col c x Col D

»,,, > ,
4

Double Diamond Utilities, Inc.
Wastewater Division
Docket No.: WS-20543A~07-0435
Test Year Ended: Flfth Year of Operation

#m% 4"
44 8 ~°=§.*a><;*:r8i};n

» =
.

x . '. z

Schedule CSB . WWW
Page 3 of 4

[Al [Bl III [EI

51 ,000
8,500

100,000

51 ,000
a,50o

100,000
3,240,000

96,000
380,000

5,180,040
1 ,0B0,000

192,000

3,240,000
96,000

360,000
5,180,040
1 ,080,000

192,000

107,892
4,800
7,200

103,601
21 ,600
19,200

18.000
14,400

18,000
14,400

360
1 ,200

432,000
720,000

1 ,178,000
4,080,000

960,000

432,000
720,000

1 ,176,000
4,080,000

960,000

54,000
18,000
29,400

204,000
48,000

14.000 14,000 934

351
352
353
354
355
360
361
363
364
365
366
367
370
371
374
375
380
381
382

390.0
390.1

391
392
393
394
395
396
397

Organization
Franchises
Land & Land Rights
Structures & Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services to Customers
Flow Measuring Devices
Flow Measuring Installations
Reuse Services
Reuse Meters 8- Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reserviors
Reuse Transmission & Distribution Mains
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Office Furniture & Fixtures, General
Of lice Furniture a Fixtures, Computing
Transportation Equipment
Stores Equipment
Tools Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous General Equipment

3,0o0
9,000

300
900

Total Plant

$
$
s
$
$
$
$
$
$
$
$
$
s
$
s
$
s
s
$
$
s
$
s
$
$ .
$ .
s 3,000
$ 9,000
$ .
$ 17,733,940

s
s
s
s
$
$
$
s
s
$
$
$
$
s
s
$
$
$
$
s
$
$
s
s
$
$
$
$
$
$ 159,500

$
s
$
$
$
$
s
$
s
$
$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$
$
$ 17,574,440

0.00% $
0.00% $
0.00% $
3.33% $
5.00% $
2.00% $
2.00% $
2.00% $

10.00% $
10.00% $
2.00% $
8.33% $
3.33% $

12.50% $
2.50% $
2.50% $
5.00% $
5.00% $
3.33% $
8.67% $

20.00% $
20.00% s
4.00% $
5.00% s

10.00% $
5.00% $

10.00% $
10.00% $

$
$ 621.3B6

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Composite Depreciation Rate (Depr Exp / Depreciable Plant):
C IAC: s

Amortization of CIAC (Line 32 x Line 33): S

3.54%
4,745,981

167,841

Depreciation Expense Before Amortization of CIAC1
Less Amortization ofCIAC:

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staffs Total Adjustment:

$
s
s
$
s

621 ,385
167,841
453,545
398,027_
55,518



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Double Diamond Utilities - Wastewater Division
Docket No. WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Schedule CSB-WW3
Page 4 of 4

[A] [B]

1,792,303
2

3,584,606
1,792,303
5,376,910

3
1,792,303

2
3,584,606

1 ,792,303
2
3,584,606
2,454,480
6,039,086
3
2,013,029
2
4,026,058

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

3,584,606
23.50%

842,382
7.4161 %
62,472
39,893
22,579

4,026,058
23.50%

946,124
7.416140%

Staff Adjusted Fifth Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Fifth Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Fifth Year Adjusted Property Tax Expense (Line 15)
increase in Property Tax Due to Increase in Revenue Requirement

70,166
62,472
7,694

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

7,694
662,177

1.16t862%
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Proposed Rates

Company Staff

Proposed Rates
Company Staff

Double Diamond Utilities, Inc.
Wastewater Division
Docket No.: WS-20543A-07-0435
Test Year Ended: Fifth Year of Operation

Per 1,000 Gallons

'not applicable to turf irrigation on medians and other common areas

Residential Service - Per Month

Effluent Sales'

Non-refundable Capacity (Hook-up) Fee - Per Residential Unit

;
7794992

. . <8

$

$

$

Schedule CSB-WW5

70.00

1,500

3.00 $

Service Charges
Establishment
Establishment (After Hours)
Re-establishment of Service (Within 12 Months)
Reconnection (Delinquent)
Customer Deposit
Deposit Interest
NSF Check Charge
Late Payment Penalty (Per Month)
Deferred Payment (Per Month)
Main Extentions / Meter Relocation
Service Calls - Not Company Responsibility
Revenue Taxes & Assessments

$30.00
60.00

(2)
60.00

(3)
6.00%
35.00
1.50%
1 .50%

Cost (4)
Cost (4)

(5)

$30.00
60.00

(2)
50.00

(3)
6.00%
35.00
1.50%
1.50%

Cost (4)
Cost (4)

(5)



EXHIBIT 5

Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A~07-0435

October 4, 2007

S ubje ct: All informa tion re sponse s  should ONLY be  provide d M se a rcha ble  P DF, DOC or
EXCEL file s  via  e ma il or e le ctronic me dia .

14 . P le a se  provide  a  copy of the  owne rs ', Le ona rd a nd S usa n Ma rdia n,
re s um e s  ind ica ting  1) da te s ,  title s (s ) a nd  com pa nie s  with  whom
he /she  wa s /is  e mploye d, 2) a ny profe s s iona l orga niza tions  of which
h e /s h e  is  a  m e m b e r o r o ffic e r,  3 ) e d u c a tio n a l b a c kg ro u n d  a n d
de gre e s  e a rne d, a nd 4) a ny othe r inform a tion re le va nt to  his /he r
profe ss iona l ca ree r.

RESPONSE: P le a se  se e  Exhibit 6 a tta che d he re to a nd incorpora te d he re in by
reference as though fully set forth verbatim

RESPONDENT : Applicant
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Exhibit 6 to Double  Diamond Utilitie s , Inc.'s
Re s pons e s  To S ta ffs  Firs t S e t

Of Data Requests To
Docket No. WS-20543A-07-0435

RESUME OF
LEONARD AND SUSAN MARDIAN

PERSONAL BACKGROUND

LEONARD MARDIAN
Certified Public Accountant (Inactive)
Self Employed Real Estate Developer - 40 Years
Graduated Reno High School, Reno, Nevada
Received BA in Business Administration Degree from University of Nevada, Reno - June 3, 1963

SUSAN MARDIAN
Self Employed Real Estate Developer - 25 Years
Graduated High School - Kitchener Waterloo High School, 1976

CURRENT PROJECTS:

1) DEVELOPMENT OF TAVERN, 2 HOTELS, SELF STORAGE
6200 RAINBOW BLVD., LAS VEGAS, zool l Present

Acquired 5 acres of land at the Corner of Rainbow Blvd. at Sobb Avenue, received entitlements
for shopping center, tavern, fast food and miniwarehouse. Completed construction of the
Blackjack Lodge (Tavern) a 6,000 square foot 24 hour restaurant and bar, and a 60,000 square
foot Storage One Self Storage facility. The Mardian's currently operate the Blackjack Lodge.

Received zoning entitlements for a 110 room hotel. Received Holiday Inn Express Franchise
approval from InterContinental Hotels Group, Inc. The Holiday Inn Express opened on February
9, 2007. The Mardians currently operate the Holiday Inn Express.

Purchased adjacent 2.5 acre parcel for construction of a second hotel of 151 rooms. Received
zoning entitlements and approval from InterContinental Hotels Group, Inc. for a second franchise.

2) THE RANCH AT WHITE HILLSIMARDIAN RANCH
WHITE HILLS, ARIZONA, 2001 _ Present

November 2001, Leonard and Susan Mardian originally acquired 31 ,000 Acres of Land in White
Hills, Arizona, 27 miles south of the Hoover Dam on Highway 93, one hour drive from Las Vegas
for development of a major residential Master Planned Community. Later acquired an additional
9,000 acres, including approximately 1,000 acres of commercial property along Highway 93.

A combined commercial, public facilities and 61 ,250 homes Master Plan has been approved by
Mohave County Planning and Zoning and Board of Supervisors similar to Las Vegas Master
Planned Communities. In conjunction therewith, Water Approvals for a total of 48,000 homes
have been obtained. This plan has three separate development areas:



Exhibit 6 to Double  Diamond Utilitie s , Inc.'s
Re s pons e s  To S ta ffs  Firs t S e t

Of Data Requests To
Docket No. WS-20543A-07-0435

Resume - Leonard and Susan Mardian
Page Two

Area
The Ranch at White Hills
The Ranch at Temple Bar
The Mardian Ranch and

The Ranch at Red Lake
Total:

# of Acres
5,800
1,760

# of Homes
23,000
5,500

17.800
25,360

32,750
61,250

Planning and design of the first 840 acres is in process to construct 2,500 home sites including
commercial and public facilities.

3) PURCHASE AND RENOVATION OF OFFICE BUILDING
9510 w. SAHARA AVENUE, LAS VEGAS, APRIL 2006

Purchased a 20,000 Square Foot 2 Story Office Building at Sahara Avenue and Ft. Apache Road.
Renovated the building, and now have our Corporate headquarters located on the first floor.
Leased the balance of the building.

4) DEVELOPMENT OF 10 ACRE SHOPPING CENTER SITE
BERMUDA RD AT CACTUS AVE., LAS VEGAS, 1999 l Present

Acquired 10 acres of land at the Northeast Comer of Bermuda Road at Cactus Avenue, received
entitlements for shopping center, tavern, convenience store and miniwarehouse. Completed
construction of the Hurricane Tavern, a 65,000 square foot Storage One Self Storage Facility,
and a Fast Food building, leased to Roberto's Tacos.

Currently constructing a $50,000,000 condominium project on this site, with 100 units, 3-story
building over parking structure, named Mila ro Residences. Anticipated completion in 2008.

5) DEVELOPMENT OF 5 ACRE SHOPPING CENTER SITE
DECATUR BL. AT HACIENDA, LAS VEGAS, 1998 I Present

Acquired 5 acres of land at the Southwest Corner of Decatur Blvd. at Hacienda Avenue, received
zoning entitlements for shopping center, tavern, and convenience store. Completed all offsite
improvements, then constructed Shopping Center including PT's Pub. Sold convenience store
site. Constructed a fast food pad building for Dairy Queen and Roberto's Tacos. Completed
construction of two Office/R8tD buildings on the property. Later sold all properties.

6) DEVELOPMENT OF 5 ACRE SHOPPING CENTER SITE
DECATUR BL AT RENO AVE, LAS VEGAS, 1998

Acquired 5 acres of land at the Northwest Corner of Decatur Blvd. at Reno Avenue, received
zoning entitlements for shopping center, tavern, and convenience store. Completed all offsite
improvements, and built the O'Aces Tavern. Became a limited partner in Convenience Store at
comer (CityStop.) Later sold all properties.



Exhibit 6 to Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07-0435

Resume Leonard and Susan Mardian
Page Three

7) DEVELOPMENT OF AUTOMOTIVE CENTER
SPRING MOUNTAIN ROAD AT LINDELL, LAS VEGAS, 1998

Acquired land near the Northeast Corner of Spring Mountain Road near Lindell Avenue, received
zoning entitlements for automotive center, and convenience store. Completed offsite
improvements and completed construction of Automotive/Retail building. Leased all buildings
and sold the property in 2003.

a) DEVELOPMENT AND SALE OF SELF STORAGE FACILITY
AUSSIE SELF STORAGE SPARKS, NEVADA, 1997

Acquired land, received zoning entitlements and constructed a 43,000 square foot Self Storage
Facility. Sold the property in 1998.

9) CONVERSION OF OFFICE BUILDING TO SELF STORAGE FACILITY
IRVINE, CALIFORNIA, 1996

Acquired a 43,000 square foot office building with 5.6 acres of land. Received zoning
entitlements to convert existing building to a Self Storage Facility and additional entitlements for
140,000 square feet of new buildings. Completed conversion and operated facility for 9 months.
Sold project to Shurgard Self Storage.

10) PURCHASE AND SALE OF IMPERIAL CANYON SHOPPING
CENTER ANAHEIM HILLS, CALIFORNIA, 1995

Purchased and refurbished an existing 43,000 square feet Shopping Center for $4,300,000.
Increased the value of the property by leasing additional space, refurbishing the center, including
paving, painting and improvements. Sold the center within 9 months of acquisition for $5,500,000

11) FINISHED HOME LOTS, RAINBOW POINTE
LAS VEGAS, 1994

Received zoning entitlements, subdivided and managed the planning and development of 234
finished lots on 34 acres of land, including offsite improvements. Represented Seller in the sale
of finished lots to Kaufman and Broad.

12) WAL-MART AND SAMS cLuB SHOPPING CENTER
LAS VEGAS, 1991 I 1993

Development of a 53 acre Shopping Center, SWC of Rainbow Blvd. at Spring Mountain Road.
Value of over $40,000,000. Including the following tenants: Wal-Mart, Sam's Club, International
House of Pancakes, Sizzler, TCBY and Cleaners, and 80,000 square feet of in-line space, and
Offices. Development responsibilities included the following: negotiated leases with Wal-Mart,
in-line and pad tenants, negotiated the sale of land to Sam's club negotiated construction
contracts and obtained financing.
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13) LEONARD MARDIAN PREVIOUS DEVELOPMENTS
CALIFORNINNEVADA, 1960 I 1991

Leonard Mardian developed hotels including the Holiday Inn in Walnut Creek, California and the
Sheraton Hotel in Concord, California. Leonard Mardian purchased the land, obtained zoning,
constructed, operated and later sold the hotels. Leonard Mardian developed Apartment
Complexes in San Diego, Reno, and the San Francisco Bay Area. He also developed Self
Storage Facilities in San Diego and Concord, California.



EXHIBIT 6

Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07-0435

October 4, 2007

Subject: A11 information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files  via  email or e lectronic media .

Ha s  Double  Dia mond Utilitie s , Inc. a nd/or a ny of die ir re spe ctive
affilia ted/associa ted entities  been accused of a llegations of politica l
corruption (including but not limite d to ca mpa ign viola tions  a nd
e le ction la w viola tions ), a lle ga tions  of cons truction viola tions ;
a llega tions  of misconduct, and filings  a t adminis tra tive  hearings , a t
the  loca l, s ta te , or fe de ra l a ge ncie s , including a t the  Fe de ra l
Elections commission, Regis tra r of Contractors , or any viola tions of
law? If  s o , ple a s e  provide a comprehensive lis t  o f  a l l
affilia ted/associated individuals and entities that have been accused
of the  above  mentioned a llega tions , the  litiga tion his tory, and. the
individual case  disposition.

RESPONSE : The re  is  a  s ingle  ins ta nce , whe re by a ffilia te d e ntitie s  of Double
Dia mond Utilitie s , Inc . ha ve  worke d  with , a nd  s ucce s s fu lly
re solve d is sue s  with the  Arizona  De pa rtme nt of Re a l Es ta te . In
short, Double  Diamond a ffilia te s  identified a  potentia l is sue  with
the  De pa rtme nt of Re a l Es ta te  a nd brought the  proble m to the
De pa rtme nt's  a tte ntion. This  fully a pprove d/a uthorize d conse nt
de cre e  a ddre s s e d a ll of the  outs ta nding is s ue s , a nd ha s  be e n
a tta ch e d  fo r yo u r in fo rma tio n  a s  E xh ib it 3  a n d  is  h e re b y
incorporated herein by reference as though fully set forth verbatim.

The  a ffilia te d e ntitie s  ide ntifie d in the  cons e nt de cre e  include
Gateway Lots , LLC and Flannery & Allen, LLC.

Within the  "FINDINGS  OF FACT" determina tions of this  decree ,
there  are  numerous mitiga ting circumstances which are  specifica lly
ide ntifie d which ma ke  this  de cre e  unique . As  a  re sult, a  conse nt
de cre e  wa s  in itia te d  to  fu lly a ddre s s  a nd re s olve  the  is s ue s
ide ntifie d.

Of s ignificant importance  is  the  Arizona  Department of Real Esta te
cons e nt de cre e  "FINDING OF FACT" de te rmina tion #3, which
verifies these instances and reads as follows:

3. As mitigating circumstances, Respondents note the following:

7.

a. The Matter was initiated as a result of the notice and
information provided by Respondents to the Department. To date,



Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07-0435

October 4, 2007

S ubj a ct: All informa tion re sponse s  should ONLY be  provide d in se a rcha ble  P DF, DOC or
EXCEL tile s  via  e ma il or e le ctronic me dia .

the Department has received no complaints from any prior
purchasers of the Lots from Respondents.

b. As soon as Respondents learned of their potential
non-compliance with Department of Real Estate requirements,
Respondents met with and notQ'ied Department representatives
and sought to comply with all applicable requirements.

e. In cooperation with the Department, Respondents
produced copies of the deeds, related documents and information
concerning Respondents' previous acquisitions, sales and/or
transfers of the Lots.

d. Additionally, Respondents have voluntarily suspended
lot sales in the Properties pending resolution of the Matter.

e. Prior to entry of this Consent Order, Gateway diligently
worked in cooperation with Department representatives to
complete and file an application for a subdivision public report
for lots located within Gateway Acres Tract 1, Gateway Acres
Tract2, Gateway Acres Tract 7 and Gateway Acres Tract 8.

f F & A has filed an application for a subdivision public
report for lots located with the Flannery & Allen Tract33-27-20.

RESPONDENT: Applicant
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Arizona Department of Real Estate
2910 North 44th Street, Suite 100
Phoenix, AZ 85018
Telephone: (602)468-1414
Facsimile: (602) 468-0562

1

2

3

4

5

6 In the matter Of the subdivision violations of:

BEFORE THE ARIZONA DEPARTMENT OF REAL ESTATE

GATEWAY LOTS, LLC, a Nevada limited liability
company and FLANNERY & ALLEN, LLC, a Nevada
limited liability company,

06F-SD-699

CONSENT ORDER

Respondents.

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

2 4

25

26

27

28

The Arizona Department of Real Estate ("Department") has investigated certain

allegations of violations by GATEWAY LOTS, LLC, e Nevada limited liability company and

FLANNERY & ALLEN, LLC, a Nevada limited liability company (collectively "Respondents") of

the laws of this state pertaining to the acquisition, advertisement, division and/or sale of lots

and parcels (collectively the "Lots") by Respondents and/or managers located in five (5)

subdivisions within Mohave County, Arizona, more particular described as Flannery & Allen

Tract 33-27-20, Gateway Acres Tract 1, Gateway Acres Tract 2, Gateway Acres Tract 7 and

Gateway Acres Tract 8 (Collectively "the Properties"). Such review and/or investigation and

the underlying subject matter thereof, including all acquisitions, advertisements, divisions,

sales and/or transfers of lots in the Properties are hereinafter collectively referred to as the

"Mattel", The Department has sufficient grounds to charge all Respondents with violations of

A.R.S. §32-2181 et. seq., to order them to cease and desist from selling or offering to sell lots

or parcels located within the Development pursuant to A.R.S. §§32-2154 and 32-2183 (I), and

to assess civil penalties pursuant to A.R.S. §32-2185.09.

Respondents have been informed of their right to receive written notice of the charges

against them and to a hearing to contest those charges pursuant to A.R.S. §41-1092, et seq.,

to present evidence and be represented by an attorney. In order to settle this matter,

Respondents hereby stipulate that the following Findings of Fact are true, and consent to the

J

Respondent(s)Tnitials
fT'\F\nr~nmnn§e and 9ntHv1n:\hn-\nr1*inov\I rv~o! 9¢l*tinne\Tc»rv\nnranl lntnrnak FilAe\fl\l l»(1f\V1R¢..RTLROQR(\rnvienhR IA ')f\f\G Ann
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FINDINGS OF FACT

1 entry of the following Conclusions of Law and Order.

2 .
3 1. At all material times, GATEWAY LOTS, LLC ("Gateway") was a Nevada limited li-

4 ability company with a principal place of business at 4132 S. Rainbow Blvd., PMB 324, Las

5 Vegas, Nevada 89103.

6 2. At all material times, FLANNERY 8< ALLEN, LLC ("F&A") was a Nevada limited liabil-

7 ity company with a principal place of business at 4132 s. Rainbow Blvd., PMB 324, Las Vegas,

8 Nevada 89103.

9 3. As mitigating circumstances, Respondents note the following:

10 a. The Matter was initiated as a result of the notice and information provided by Re-

11 spondents to the Department. To date, the Department has received no complaints from any

12 prior purchasers of the Lots from Respondents.

13 b. As soon as Respondents learned of their potential non-compliance with Depart-

14 went of Real Estate requirements, Respondents met with and notified Department representa-

15 rives and sought to comply with all applicable requirements.

16 c. in cooperation with the Department, Respondents have produced copies of the

17 deeds, related documents and information concerning Respondents' previous acquisitions,

18 sales and/or transfers of the Lots.

19 d. Additionally, Respondents have voluntarily suspended lot sales in the Properties

20 pending resolution of the Matter.

21 e. Prior to entry of this Consent Order, Gateway diligently worked in cooperation

22 with Department representatives to complete and file an application for a subdivision public re-

23 port for lots located within Gateway Acres Tract 1, Gateway Acres Tract 2, Gateway Acres

24 Tract 7 and Gateway Acres Tract 8..

25 f. F8¢A has filed an application for a subdivision public report for lots located with

26 the Flannery 8. Allen Tract 33-27-20.

27

28 As of October 7, 2005, there was no record with the Department of any receipt of or

Flannery 8¢ Allen Tract 33-27-20 transactions

Page 2
Res'§onder\t(s) Initials
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Gateway Acres Transactions

1 application for a public report by F&A, covering the Flannery 8< Allen Tract 33-27-20.

2 5. Between January 2004 and September 2005, F8<A owned and offered for sale, sold

3 or transferred various lots in the Flannery 8= Allen Tract 33-27-20 without notifying the Depart-

4 ment of the intention to offer or sell lots and without a public report.

5

6 6. As of June 25, 2002, there was no record with the Department of any receipt or of

7 application for a public report by Gateway covering lots within Gateway Acres, Tract 1.

8 7. As of June 5, 2005, there was no record with the Department of any receipt or of ap-

Q plication for a public report by Gateway covering lots within Gateway Acres, Tract 2.

10 8. As of June 30, 2005, there was no record with the Department of any receipt or of

11 application for a public report by Gateway covering lots within Gateway Acres, Tract 7.

12 9. As of May 16, 2005, there was no record with the Department of any receipt or al

13 application for a public report by Gateway covering lots within Gateway Acres, Tract 8.

14 10. Between May 2002 and June 2005, Respondents owned and offered for sale, sold

15 and/or transferred various lots and parcels located within Gateway Acres Tract 1, Gateway

16 Acres Tract 2, Gateway Acres Tract 7, and Gateway Acres Tract 8 without notifying the De

17 apartment of the intention to offer and sell, and without a public report.

18

19 1. The Department has jurisdiction in this matter.

20 2. Pursuant to A.R.S. §32-215301, the Commissioner may enter a Consent Order

21 upon agreement of the parties that includes terms to which the parties agree and which the

22 Commissioner deems appropriate.

23 3. Respondents, by actions as described in the Findings of Fact, purchased, owned or

24 had an ownership interest in subdivided lands within the meaning of A.R.S. §32~2101 (55)(a).

25 4. Respondents, through actions as described in the Findings of Fact, offered for sale,

26 sold or transferred various lots within the Properties without first notifying the Commissioner in

27 writing of the intent to do so, in violation of A.R.S. §32-2181 (A).

28 5. Respondents, through actions as described in the Findings of Fact, sold various lots

CONCLUSIONS OF LAW

Page 3
Répor:dent(s) lrutlals
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1 within the Properties without first obtaining a public report from the Commissioner, in violation

2 of A.R.s. §32-2183 (Fl.

3 6. Respondents, through actions as described in the Findings of Fact, sold various lots

4 within the Properties without clearly and conspicuously disclosing the purchaser's right to re-

5 scind the agreement for sale within the seven (7) day time limit provided by statute, in violation

6 of A,R.S. §32-2185.01 (D) and A.A.C. R4-28-804.

7 7. Respondents, through actions as described in the Findings of Fact, sold various lots

8 within the Properties without clearly and conspicuously disclosing the purchasers right to re-

9 ceive a copy of the public report and the purchaser's right to rescind the agreement for sale, in

10 violation of A.R.S. §32~2185.06 and A.A.C. R4-28-803.

11 8. Respondents, through actions as described in the Findings of Fact, various lots

12 within the Properties without obtaining a public report receipt from lot purchasers, in violation at

13 A.A.C. R4-28-805.

14 9. None of the sales or offers for sale by Respondents were exempt from the public re-

15 port requirement or any other provision of A.R.S. §32-2181, et seq.

16 10. Grounds exist under A.R.S. §32-2154 for the Commissioner to prohibit the offer for

17 sale, sale or transfer of the subdivided lands referenced herein until such time as the Commis-

18 stoner has issued a public report or exemption order, and to issue any other orders the Com-

19 missioner deems necessary to protect the public interest and ensure compliance with Ari-

20 zone's subdivision laws, pursuant to A.R.S. §32-2183 (I).

21 11. Grounds exist to require Respondents to reimburse the Department for its investiga-

22 five expenses pursuant to A.R.S. §32-2183.01 (H).

23 12. Grounds exist to assess civil penalties of One Thousand Dollars ($1 ,000.00) per via

24 lotion against Respondents pursuant to A.R.S. §32-2185.09.

25

26 .
27 The Maher is conclusively settled and resolved as against Respondents and their

28 members and manager, in accordance with the following terms and conditions:

ORDER

now, THEREFORE, IT IS ORDERED THAT:

Re'spondentlls) ii :ale
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CEASE AND DESIST

CIVIL PENALTY

GRANT TO EDUCATION FUND

1

2 1. Respondents shall cease and desist from selling, offering for sale, transferring or

3 conveying any parcel or fractional interest in the Properties until Respondents demonstrate

4 compliance with all applicable statutes and rules, and all orders contained herein.

5

6 2. Respondents are assessed a civil penalty of Forty Five Thousand Dollars

7 ($45,000.00), jointly and severally, due and payable with the return of the Consent Order

8 signed by Respondents. The payment shall be in the form of a cashier's check or money order

9 payable to the Arizona Department of Real Estate.

10

11 s. Respondents shall contribute Thirty Thousand Dollars ($30,000) to the Department's

12 Education Fund as a grant to be used for educational publications and for such other

13 educational efforts that the Commissioner deems proper for the guidance of licensees and the

14 public pursuant to A.R.S. §32-2107(D). The payment shall be in the form of a cashier's check

15 or money order made payable to the Arizona Department of Real Estate Education Fund.

16

17 4. Respondents shall, within forty-five (45) days of the entry of this Order, submit to the

18 Department's Compliance Officer ("Compliance Officer") copies of the rescission letters pro-

19 vided by Respondents to lot purchasers, together with proof that Respondents mailed or deliv-

20 red the letters to each purchaser as described above. Purchasers shall have been given not

21 less than ninety (90) days after receipt thereof to accept the offers to rescind their purchases.

22 5. Before offering for sale, selling or transferring any lot or parcel other than to effect

23 rescission as provided in this Order, Respondents, individually or With the other Respondents

24 shall, within sixty (60) days of the entry of this Order, obtain approval from the Department at

25 Respondents' pending applications for public reports for the Properties pursuant to A.R.S. §32-

26 2181, et seq., that covers all parcels, lots or tracts owned by Respondents.

27 6. Extensions of the deadlines set forth above may only be granted upon good cause

28 and the express written consent of the Compliance Officer.

RESCISSIONIPUBLIC REPORT

Page 5
Respondent(
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1

2 7. If the Commissioner determines that Respondents have failed to comply with any

3 term or deadline of this Order, the Commissioner may commence additional disciplinary or

4 other proceedings that the Commissioner deems appropriate in any court or before any

5 tribunal of proper jurisdiction, and seek such orders as are necessary to enforce this Order and

6 compel compliance.

ENFORCEMENT OF CONSENT ORDER

RECORDING OF CONSENT ORDER

all of themitigating factors contained in the Findings of Fact.
/

DATED this, z2 Gay of / 2 f

ELAINE RICHARDSON, Commissioner
Arizona Real Estate Department

CONSENT TO ORDER

7

8 8. This Consent Order shall be recorded in the office of the Mohave County Recorder,

9 pursuant to the provisions of pursuant to A.R.S. §32-2183.02.

10 9. Any publication or release concerning this Consent Order or the Matter shall include

11

12 , 2006.

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

'L Respondents hereby acknowledge reading the foregoing Findings of Fact,

Conclusions of Law and Order, are aware of the rights to an administrative hearing in this

matter to present evidence, and have waived same.

2. Respondents admit the jurisdiction of the Department, admit the foregoing Findings

of Fact, and consent to the entry of the foregoing Conclusions of Law and Order.

3. Respondents state that no promises were made outside of this Consent Order to

induce entering into this Consent Order and declare that Respondents entered into this

Consent Order voluntarily.

4. Respondents acknowledge that acceptance of this Consent Order is to settle the

specific allegations by the Department in this matter and does not preclude any other agency

or officer of this State, or subdivision thereof, from instituting other civil or criminal

proceedings as may be appropriate in the future.

/ ..~*
Respondent(s) lmtlals

tT'\¥'1nH Irv-annie anil 9aHinnc\hmzHinn1\l no! 9nHinn=\Tnmnnreru lnfnrnaf Filna\fWI l('\h\l1¢€_QI'\.RDOl°§(°\ram'enf\9 IA 7I\hR r4nr~
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1 5. Respondents hereby waive all rights to challenge the Commissioner's Findings of

2 Fact, Conclusions of Law and Order on appeal, to the Commissioner or any court or other

3 tribunal, and agree to be bound by this Consent Order.

4 6. Respondents acknowledge and agree that, although the Consent Order has not

5 yet been accepted by the Commissioner, upon signing this Consent Order and returning this

6 document (or a copy thereof) to the Department, Respondents may not revoke acceptance

7 of the Consent Order. Respondents may not make any modifications to the document. Any

8 modification to this original document are ineffective and void unless mutually approved by

9 the parties.

10 7. Respondents agree to comply with all the terms and meet all the deadlines in this

11 Consent Order, and that failure to do so may result in the Department filing this Consent

12 Order with the superior court and obtaining a recordable judgment. Respondents agree not

13 to oppose any such action taken by the Department.

14 8. Respondents agree to be avaliable to testify f itly and truthfully in any other

15 enforcement proceedings brought by the Department resulting from this case.

cl

/ 7 2006. 44  J
7 By

I114th//f

n/a¢.8w (Title)

GATEWAY LOTS, LLC,
a Nevada Limited Liability Company, Respondent

I7 2008.1 By M4 3

16

17 Dated:

18

19

20

21 Dated: 44

22

23

24

25

26

27

28

(Title)
LLC,

a Nevada Limited Liability Company, Respondent

R€spondent(s) Inltzals
f'\T\nr~lnrnan*e :url 9ntl'inne\hmar+inov\l Arm! §nH'inn=\Tarnnnrnrv In§nrhn( Fil¢Q\l'\l |(1f'\\0R|3'..9I\..R9Q('Z rnu¥enf\R 14 7DhG rt/an
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APPROVED BY THE MEMBERS AND MANAGERS OF RESPONDENTS

Dated : /7 ,2006 \ ( 1

LEONARD MARDIAN

Dated : 1 20064"*8""t /7
/ ' °~ .̀. SUSAN MARDIAN

Datedl
>

2006l

s. LORI MARDIAN-WILLIAMS

1

2

3

4

5

6

7

8

9

10 APPROVED AS TO FORM: ( *J
." _
,f

11 {/ 4/
Dated : 4 w4w Q~/

t 2006
12

13

14

Michael T. Devious, Esq.
Stoops, Devious, Wilson 8» Murray, PLC

350 E. Virginia Ave., Ste. 100
Phoenix, Arizona 85004

Attorney for Respondents

16

15 COPY fife for rag sent via U.S.
this : day o 4 I10/,L,8,* 7

Mai!
2006, to:

17

18

19

Gateway Lots, LLC
Flannery & Allen, LLC
4132 s. Rainbow, PMB 324
Las Vegas, Nevada 89103
Respondents

Stoops, Devious, Wilson a. Murray, PLC
Michael T. Denious, Esq.
350 E. Virginia Ave., Ste. 100
Phoenix, Arizona 85004
Attorney for Respondents

20

COPY of the foregoing?jelivered this
<9.Ilr\4Q day of A,/C 4 gil- , 2006 to:

22

23

24

25

26

27

28
('

Arizona Department of Real Estate
Tom Adams, Director, Regulations
Mike Wheeler, Deputy Director, Administrative Actions Division
Roy Tanney, Director, Development Division
Eleni Katerelos, Compliance Officer
Admin. Actions for Real Estate Bulletin
2910 North 44'" Street
Phoenix, AZ 85018

e 4,4

Page 8
Réspondent(s) initials

fT~\¥l1nnIman¢e and §nN'inne\hrn:r§inav\l oral Rnttinne\TnmnnranI ln1'arn¢l' ¢Z1ne\l'I KI I'l\0R¢.R r\.RQQP.f¥rovien¢ltR 14 9909 rln~
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REMITTER

PAY
TO THE
ORDER OF

GATEWAY LOTS, LLC & FLANNERY & ALLEN, LLC

11 ,_

GATEWAY LOTS, LLC

* * * * * * *ARIZONA DEPARTMENT OF REAL ESTATE EDUCATION FUND* * * * *

EXACTLY **30,000 AND 00/100 DOLLARS

r SILVER
=s= STATE

I BANK

95.1188
S'F8'8'E
888g

v

Date: 8/17/06

Branch:

Cashiers Ch Eck

Date: 8/17/06

Cashiers Check

I

1008

$30, 000.90

***GATEWAY LOTS, LLC_************** Branch: 1008

REMITTER

PAY EXACTLY **45,000 AND 00/100 DOLLARS $45. 000.00
TO THE
ORDER UF *********ARIZQNA DEPARTMENT OF REAL ESTA']_'E****-n*************

GATEWAY LOTS, LLC & FLANNERY 6¢ ALLEN, LLC

I

69 F Sim -£99%

Qrizona Dept. of Real Estate
Deposit Ha.: 553554 98/22/86 3:88 PH

Civil Penalties (Fines)

Chad: $75,888. so

148. QS
82111 zarfs
F-SD-699

Bhanae:
Clem :
Customer:
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L A S  V E G A S
Commissioner won't explain land deal

. Today's Sun
- Sun news
. Sun Accent

Syn. Sogginess
. S!J[l_.spol'ts
. Sun Columnists

Face to Face

Boggs McDonald got $100,000 loan from developer whose
business benefited from her votes

By Tony Cook, Las Vegas Sun
Las Vegas Sun

P QLIT1 ~*s
Donald

orton of White
- New§.an§l.§n§!y§l§
from the Sun's
political reporting
team

Less than six months after helping to obtain a 2005 zoning change for a local
hotel developer, Clark County Commissioner Lynette Hoggsvl
acquired 4.7 acres of land from the same developer in the
Hills, Ariz.

The sale price: $125,000. The catch: The developer loaned her $100,000 to
make the purchase.

- Igdgxfs. Qn!.n.!9.:8.
- § ..§c11tQ.l;@s
- Sun Columnists
- Flashpoint
- Sun Letters

Boggs McDonald never disclosed the loan on her financial disclosure forms,
even though state law requires candidates to reveal loans of more than $5,000.

I§;d_1-1\C e_w_§
Las Vegas
Nevada
U .s .
W orld
Bel tw

tavern also owned by the developer Susan Mardian. while the votewasa
Moreover Boggs McDonald voted on a liquor and gaming issue involving a

routine one, Boggs McDonald again failed to disclose her indebtedness to
Mardian.

And there is another financial link between the commissioner and the
developer. Over the past two years, Mardian has donated $11 ,500 to Boggs
McDonald's campaign.Business

Today's Business
Las Vegas

cnrunnaseuews
Technology
wall Street

Boggs McDonald did not return phone calls for this story. Her campaign
referred The Sun to attorney John Mowbray, to whom the Sun posed a list of
questions Wednesday afternoon. As of Thursday evening, Mowbray said he
had no information about the land deal.

S P O R T S

Today. §.QQltts
l,a§..\!§Q.§.s In October 2004, Mardian wanted to build a 144-room full-service Holiday Inn

on five acres that she owned on the 6200 block of South Rainbow Boulevard.Sports Line
Baseball

http://www.lasvegassun.com/sunbin/stories/sun/2006/sep/22/566643490.html 8/3/2007
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Zoning at the site, however allowed only single-family residences on half-acre
lots. ,
permit the construction of the Holiday Inn - and, in so doing, probably raise the
property's value.

The nearest similar facility was seven miles away, and the proposed four-story
Holiday inn would be close to Mardian's BlackJack Lounge. The Mardian family
already had received approval to build a Holiday inn Express just south of the
proposed full-service hotel.

"Part of our Holiday Inn franchise agreement requires us to build two hotels,"
Mardian explained in a letter to the county. "One limited-service and one full-
sewice."

Mardian also asked that the usual requirement for separation between the
roadway and sidewalk be set aside because adjacent properties had sidewalks
abutting the street.

Mardian wanted the property zoned for general commercial which would

§
I

P a ge  2 of 3

County staff recommended approval of Mardian's request. The commission
approved the zoning change on Jan. 19, 2005.

2

Although the board's policy stipulates that the commissioner whose district
encompasses the zoning change request should be the one to propose such
an action, that did not happen in this case.

The Holiday Inn site is in Commissioner Rory Reid's district, but Reid abstained
from voting because the Mardian family was a client of his law firm.

3

Instead, Boggs McDonald made the motion to grant Mardian's request. It
passed with five votes, with Reid abstaining and Commissioner Yvonne
Atkinson Gates absent.

Months before the vote, Mardian had given $5,000 in campaign contributions
to Boggs McDonald in 2004. Then, three weeks before Mardian wrote to the
county about the zoning issue, she gave Boggs McDonald an additional $2,500
contribution. A month before commissioners voted, Mardian contributed
another $1 ,000. And Boggs McDonald's campaign received another $3,000
from Mardian during the last quarter of 2005, raising the two-year total to
$11 ,500.

The Mardian family did not return calls.

Less than six months after the zoning vote, Boggs McDonald entered into a
financial agreement in the spring of 2005 with the Mardian family.

Mardian and her husband, Leonard Mardian, also are developing a 25,000-
acre master planned community in White Hills, Ariz. The development sits
about 30 miles south of the Hoover Dam near the Nevada-Arizona border and,
after the completion of the Hoover Dam bypass, is envisioned as a bedroom
community of Las Vegas, 60 miles to the northwest.

q

Through their development company, the Mardians sold 4.7 acres to LSAR
LLC, an entity controlled by Boggs McDonald and her husband, Steven
McDonald, according to Mohave County, Ariz., property records.

8

http://www.la s ve ga s s un.com/s unbin/s torie s /s un/2006/s e p/22/566643490.html

EENTERTAINMLENT

3

8

8/3/2007



La s  Vg a s S UN: Com m is s ione r won't e xpla in la nd de a l

The sale price was $125,000, according to an affidavit of property value filed
with Mohave County.

According to the deed of trust, the loan was for $100,000. The interest rate and
terms of the loan were not disclosed. The affidavit's space for details about the
down payment also is blank, raising the question of where the additional
$25,000 came from - or whether, in fact, the money was paid at all.

The affidavit also reveals that the sale was financed with a loan from the seller
- the Mardians' company.

Although the vote was a routine one and occurred as part of the board's
consent agenda - a list of items that commissioners approve with one vote -
Boggs McDonald failed to disclose any financial ties to the tavern's owners.

Under Nevada law, public officers must disclose any creditor to whom they or a
member of their household owe more than $5,000, including debt secured by a
deed of trust for real estate other than a personal residence.

Boggs McDonald's path again crossed that of the Mardians last month when
she voted to approve a top employee designated to represent the BlackJack
Lounge before the state liquor and gaming boards.

In May 2006, Boggs McDonald flied a financial disclosure form with the
Nevada secretary of state. She listed the White Hills property, but did not
mention the Mardians .

Nevada ethics laws require a public officer to disclose any gifts or loan
received from someone before voting on any matter involving that person.

Tony Cook can be reached at 259-2320 or at tony.cook@lasvegassun.com.

e vQ.[.5.in.. I

Problems or questions?
Read our policyon privacy and cookies.

All contents © 1996 - 2007 Las Vegas Sun, Inc.
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A member of the Greermspun Media Group, publishers oft Home & Design, in Business, Las Vegas Life, Las Vegas Magazine, Las Vegas Weekly,
Lasvegas.com, Ralston/Fiash, Vegas Golfer, VEGAS Magazine, Vegas.com
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EXHIBIT 8

Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07_0435

October 4, 2007

Subj act: All information responses should ONLY be provided in searchable PDF, DOC or
EXCEL files  via  email or e lectronic media .

13. Please  describe  any and a ll mechanics , tax or other liens tha t have
been assessed against any of the affilia ted/associated entities or the
directors  and office rs  of Diamond Utilities , Inc.

RESPONSE: See Exhibit 5 a ttached hereto and incorporated herein by reference
as  though filly se t forth ve rba tim.

RESPONDENT: Applicant
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Exhibit 5 -- Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07-0435

PERSONAL:

A. Two Internal Revenue Service Facsimile Federal Tax Lien Documents were filed against Mr.
Leonard Mardian for the same tax period of 12/31/1986. While the tax period was the same for both
liens, the amounts differed by $10.00 and as is evidenced by Exhibit A attached hereto and incorporated
herein by reference, were served at two different times. Both liens reflect that these liens were "Self-
released" and therefore have been completely satisfied by Mr. Mardian. Finally, Mr. Mardian's Social
Security number is deemed propriety and therefore has been redacted from the documents attached as
Exhibit A.

B. On or about November 7, 2007, the State of Arizona issued a Notice of State Tax Lien in the
original amount of $989.23 against Mr. and Mrs, Mardian. Mr. and Mrs. Mardian were unaware that any
such sums were due. As soon as Mr. and Mrs. Mardian were made aware of this lien, they immediately
forwarded check number 10846 in the amount of $989.23 to the State of Arizona to fully resolve this
matter. On or about June 13, 2006, the Notice of Intent to Release Lien was forwarded to Mr. and Mrs.
Mardian. A copy of the lien, cancelled check satisfying the lien, and the notice of intent to release lien is
attached hereto as Exhibit B and incorporated herein by reference as though fully set forth verbatim.
Finally, Mr. and Mrs. Mardian's Social Security numbers are deemed propriety and therefore have been
redacted from the documents attached as Exhibit B.

BUSINESS:

Rainbow Hotel, LLC.

Dayside, Inc. was the general contractor for the Holiday Inn Express ("HlE") located at 6220 South
Rainbow Boulevard, Las Vegas, Nevada. HIE is owned and operated by Rainbow Hotel, LLC
("Rainbow"). Four liens were recorded during the construction of this Project: It is Rainbow's position that
Dayside, Inc. failed to: (i) properly manage the project, (ii) failed to finish the project pursuant to its
contract with Rainbow, and (iii) forced Rainbow to hire another general contractor to complete the
project. The following liens were recorded against this project:

C. Sorensen Construction recorded a lien in the amount of $15,585.89 on or about November 14,
2006. Said lien was released on or about January 24, 2007. See, Exhibit C attached hereto and
incorporated herein by reference as though fully set forth verbatim.

D. American Asphalt 8¢ Grading Co. recorded a lien on or about January 8, 2007 in the amount of
$10,750.00 Said lien was released on or about January 22, 2007. See, Exhibit D attached hereto and
incorporated herein by reference as though fully set forth verbatim.

E. Las Vegas Paving Corporation recorded a lien on or about January 16, 2007 in the amount of
$14,635.03. Said lien was released on or about January 30, 2007. See, Exhibit E attached hereto and
incorporated herein by reference as though fully set forth verbatim.

F. Dayside, Inc. recorded a lien on or about May 4, 2007. The validity and the amount of said lien is
being challenged.

1



Exhibit 5 -- Double  Diamond Utilitie s , Inc.'s
Responses To Staffs First Set

Of Data Requests To
Docket No. WS-20543A-07-0435

Mila ro Residences, LLC.

Dayside, Inc. was the original general contractor for a project called Mila ro Residences, LLC ("Mila ro") -
a one hundred unit condominium development currently under construction and located at 430 East
Cactus Avenue, Las Vegas, Nevada. It is Milano's position that Dayside, Inc. failed to properly manage
the Mila ro project and failed to finish the project pursuant to its contract with Mila ro. Subsequently,
Mila ro has been forced to hire another general contractor to complete the Mila ro project. The following
liens were recorded against this project:

G. On or about May 10, 2007, Dayside, Inc. recorded two liens in the identical amount of $381 ,661.40 on
two parcels of land owned by Mila ro Residences, LLC. The validity and amounts of both liens are
being challenged. See, Exhibit G attached hereto and incorporated herein by reference as though
fully set forth verbatim.

H. On or about May 17, 2007 Peri Formwork Systems, Inc. recorded a lien in the amount of $23,370.77.
On or about September 27, 2007, Peri Formwork Systems, inc. forwarded an Amended Lien. The
validity and amount of Peri Formwork Systems, Inc.'s lien and/or amended lien is being challenged.
See, Exhibit H attached hereto and incorporated herein by reference as though fully set forth
verbatim.

The above represent those liens (existing and prior) of which the entities and individuals are aware. The
Company and/or its affiliations have performed a due and diligent search of appropriate county records to
determine any additional liens. However, the Company hereby reserves its right to supplement this
response as new and/or additional information becomes known to the Company.

2
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District:

2692 COURT RECORDING DATA

INTERNAL REVENUE SERVICE Lien Recorded : 02/20/1991 .. :GOAL
FACSIMILE FEDERAL TAX LIEN DOCUMENT Recording Number:

UCC Number :
L i v e r :
Page :

Name of  Taxpayer
LEONARD K MARDIAN

Re s id e n ce  :
2443 FAIR OAKS BLVD 323
SACRAMENTO, CA 95825-7684

* * s e l f ~ r e l e a s e d * *

Sacramento I  IRS  Se r ia l  Nu mb e r :  6 8 9 1 0 4 8 1 4

T h i s  L i e n  H a s  B e e n  F i l e d  i n  A c c o r d a n c e  w i t h
In t e rn a l  Re ve n u e  Re g u la t i o n  3 0 1 . 6 3 2 3  ( f )  -1 .

,_ +-
Form P e r i o d
(a) (b)

¢ - ~ ~ ~ - - + _ - - - _ - _ - - - + L

6672 12/31 /1986 -

This  not ice was prepared and executed at Sacramento, CA
on th is ,  the  13th  day o f  February ,  1991.

A u t h o r i z i n g  O f f i c i a l : T i t l e :
N. SOPOLSKY REVENUE OFFICER

F i l e d  a t :

w i t h  r e s p e c t  t o  e a c h  a s s e s s m e n t  b e l o w ,  u n l e s s  n o t i c e  o f  l i e n
i s  r e f i l e d  b y  t h e  d a t e  i n  c o l u m n ( e )  ,  t h i s  N o t i c e  s h a l l  c o n s t i t u t e
the certificate of release of lien as defined in IRC 6325(a) .

+ ~ - - ~ - - » - - ~ - ~ - - + ~ - - - - - ~ - - - - - + - - - - ~ - - - - - - ~ - - - - - + - - - ~ - - - - ~ - - - - - -
ID Number Assessed Ref i le  Dead l ine Unpaid Balance

(C) (d) (e) ( f )
--------~-+--------*--~-~--~+-

03/27/1989 04/26 /1999

COUNTY RECORDER
SACRAMI5!N'T'O COUNTY
SACRAMENTO, CA 95812

'1'uLa.1

91 02
0953

20

59680 w 50

b9b8u » so

00

9

-

i

S

68-01-3432



2692

District :

Name of Taxpayer :
LEONARD K MARDIAN

Residence a
8099 PINNACLE PEAK AVE
LAS VEGAS, NV 89113

**Self~released**

Reno | IRS Serial Number: 889321339

This Lien Has Been Filed in Accordance with
Internal Revenue Regulation 301.6323 (f) -1.

with respect no each assessment below, unless notice of l ien
is ref i led by the date in co1umn(e) , th is not ice shal l  const itute
the cert i f icate of  release of  l ien as def ined in IRC 6325(a) .

~4-------~~-~+--» -»--_.--¢v~-+¢¢-c»-uc-»¢¢¢¢_u+»---we~n~v¢~¢q¢--¢-n\n+u~s-~»~h_»¢¢»-¢aev
Form Period ID Number Assessed Ref i le Deadl ine Unpaid Balance
(a) (b) (c) (d) (e) (f)

.. ............-.*..............._......,4_....-........-..... ........-...l,. -...,. ...-
6672 12/31/1986 04/26/1999

F i led at ;

- +- _ _ v- _ - _ _

INTERNAL REVENUE SERVICE Lien Record.ed : 06/14/1993
FACSIMILE FEDERAL TAX LIEN DOCUMENT Recording Number: 05284

UCC Number :
L iver :
Page :

03/27/1989

COURT RECORDIMG DATA

00 : 00A;

Total

930614

S9690 A 50

59690 I 50

c! - oil Lu 1- iv

This notice was. prepared and executed at Reno,
on th is,  the 04th day of June, 1993 .

Author i z ing o f f i c ia l Title :
RUN SMITH 1300 CHIEF ADVISCRY

NV

88-01-9990
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DATE OF
ASSESSMENT

LAST DAY
TO EXTEND

LIEN

TAX
PERIOD

tAx BALANCE PENALTY .. INTEREST
THRU

11. Ian/n.

UNPAID
BALANCE OF
ASSESSMENT

10/07/03
10/17/05

10/07/09
10/17/11

01/02-12/02
01/04-12./04

.00
»00

42. 99
482.76

37.55
425 .93

80 .54
908.69

TOTAL 989.23

ARIZONA DEPARTMENT OP REVENUE
P.O. BOX 29070
PHOENIX, ARIZONA 85038-9070

NOTICE OF S TATE TAX LIEN
OFFICIAL RECORDS OF

MARICOPA COUNTY RECORDER
HELEN PURCELL

2005-1692713 11/08/05
2 OF 40

13:03

ILOCKNUHIERS'

MARDIAN s R
MARDIAN L
4132 8 RAINBOW #324

LAS VEGAS NV 89103
IMPORTANT RELEASE INFORMATION:
For each assessment listed below, unless this Notice
of Lien is extended by the date in column (2),
this notice shall, on the day such date.
operate as a Csrtiticate of Release.

given
following

Pursuant to the Arizona Revised Statutes Section 42-1 152, Notice is hereby given that the following
named taxpayer owes the
forth and that pursuant to Section 42-1 151 the Department has a hen against all the property or
rights to property belonging to the taxpayer for such unpaid amount, plus accruing interest

Arizona Department of Revenue such unpaid amounts as are herein set

TYPE OF TAX: INCDME

ID NUMBERS : PLACE OF FILING: MARICOPA

LIEN NUMBER: 0502654

PAGE 1 OF 1
DATED AT PHO

Signature

7 DAY OF NOVEMBER P 2005

Title: Administrator

For additional information call: Phoenix (602) 542-5551 / Tucson (520) 628-43442
East Va!Iey (480) 545~3500

lb!!! UMOIO Los/on
IABGR z o~1oo:x1

- i-v-
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STATE oF ARIZONA 4

Department of Revenue

Janet Napolitano
Governor

J. Elliott Hobbs
Dire to r

MARDIAN SR
MARDIAN L
4132 S RAINBOW #324
l:kS°VEGAS . iNV' 59103

NOTICE. OF INTENT TO RELEASE LIEN

DATE:

l.D. #1

June 13, 2006

19322543339 & 9322548339

LIEN #'S: 0502654 (Filed with Maricopa County and Secretary of State)

Pursuant to your inquiry, the above referenced lien has been satisfied, and this office. is
processing a release of lien.

The executed release will be sent by courier to the Maricopa County Recorder's Office and
Secretary Of State.

q

If you need more information or have questions, please contact our Lien Department at
(602) 7164805.

Sincerely, vs

Renee. Jor35'n
Administrator/gac

7800 west Monroe Street, Phoenbf AZ 85007-2650 www./*evenue.state. oz. us
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APN: 163-35-310-004

RECORDING REQUESTED

Sorensen Construction, inc.

AND WHEN RECDRDED MAIL TO:

Sorensen Construction. inc.

536 n. Glasgow Avenue

Henderson, NV 89015

SPACE ABOVE LINE FOR RECORDER'S USE

MECHANICS' LIEN

NOTICE IS HEREBY GIVEN THAT: Pursuant to the provisions of  the Nevada
Statutes, Sorensen Construction, Inc., 536 N. Glasgow Avenue, Henderson, NV
89015 hereafter referred to as "Claimant" (whether singular or plural), claims a lien
upon the real property and buildings, improvement or structures thereon, described in
Paragraph Six (6)below, and states the following:

la

(1) That demandof Claimant after deducting all just credits .and offsets is
$15,585.89 together with interest thereon at the rate of1G.00 percent per annum from
April 8, 2008.

(2) That the name of the owner(s) or reputed owner(s) of said property, is (are):
Rainbow Hotel., LLC, 4132 S. Rainbow Boulevard, PMB 324, Las Vegas, NV 89103.

(3) That Claimant did from A - until 4* perform labor andlor supply materials as
follows: General construction labor and material for construction, 'alteration or repair of
said building, improvements or structures, which labor, or materials, or both of them
were in fact used in the construction, alteration or repair of  said ~buildings,
improvements or structures, the location of which is set forth in Paragraph Six (6)
below. *September 2005 **u,nknown .

'.

of



VERIFICATION.

.

l,.Angela Darling,beingirst dulyswomon oath, according to law,deposes and; says:
I am the Authorized Agent of Sorensen Construction, Inc. the Lien Claimant named in the

foregoing Notice and Claim of Lien, know the contents. thereof and state that the same are true of

my own personal knowledge, except those matters stated upon information and belief; and, as to

those matters, I believe them to be true. I further state that the Notice and Claim of Lien contains,
among other things, a correct statement of demand of Lien Gtafmant,aMt deducting el! just credits

andoffsets. / ]

1

¢

(4) Claimant furnished work and materials under contract with, or at the request of
Dayside, Inc., 4175 Cameron Street, #A, Las Vegas, NV 89103.

(5) The terms, time given and conditions of the contract are' Net 60 .

(6) That the property upon which said lien is sought to be charged is situated in the
City at' Las Vegas, County of Clark, State of Nevada, commonly known as Holiday Inn.
Express, 6220 s. Rainbow Boulevard, Las Vegas, NV and more particular described
as APN: 163-35-310-004.

1 i

State of

CoL\I1!y of

O n I  I  - K  - 0 4
» Date

personal ly appeared

QNh°-QQ,"/I PG

&./1 D993 n
f

before me, TW I)Q1'p

. M ( 4 WA
5 f n943 of Si93er(s)

. J min »% `
Name.TltIa4%%'I 2|a/U Doe? /r C

Q' personally known to me oR E l proved to me the basis of satisfactory evidence
IO

acknowledged he I she I

by his I her I their
s\gnature(s) on the instrument the§ersor\(s), or

behalf of which e person(s)

-4-

3' -
3-.
L .

I I I T I I H I I I I I H I I I I I
s~a=lnc1e RADDWIZ

Cum rnlsslon # ieasaas
Not91y Public - Collfcmlo

Sunnlego Cauniv
MyCQMr\ \ .E¢hulMal~/29,2010

UI l l III | M L' IJ IJ l l

*r
g..r

be the person(s) whose name(s)-Is I are
subscribed to the within instrument and

to me that they
executed the same In his l her/ theirauthorized
capacity(les). and that

the enllty upon
acted. execute<i the instrument.

W\TNESS my hand and of§c¥aliseal.

Z(Q/ '1
Signature of Notary

»
at



DAYSIDE Fax'22739S3 Jan 31 2807 15:45 P.D4

_Yu

ReceiptlConlnrmed Copy

,a

N4

_AP'*I:_l G1=3i-.3 LD.»D04 nm

mum rgrzt'.f51:D[:'4G, mum; Toa
no 4 an

Reqmslnr-

c MCULl.0IKiH

8112412817 14:53:35 ¥MII%H13498

5°°¥ ! I l \ § ! I ' ;  2w e124. -new

Hash Lien RalsasePage Cont: 2

Fse§:.$!'8.~ rm:FEB: sm- .. » 4

C'I1nllopl\er R Mcfulluugh. F..~q
' fat\ South Rancl19l3rivé..sulIe A-10.

i ms Vets. Nevndi 89106 -
- Debbie Caraway

Clark County Recorder

.'. .. "1 . ~l

1 . .

R E L E A S E  G F  1 y l _ E _ g 1 ~ 1 A n  a c ' s  L I E N

... 1

N O T I C E  I S  H E R E B Y  C I V E N :

. ... _
..-~.-~.-.... l . Ti\:~1t in N6vcmbl;r 14, 2006, Sorensen Cun;tru\:1i@n, Inc., recorded.a _

M.achunil.:'s Lien. in the Office gt' the County Reuunlcr for Clark §`ol.mty. Navnda, in

_ _ Hook '2_!1!)M§ l4__ns Ir;smm1enLNo. 03735. in the amount of 3155-85.89, w-hioh lien

. _ | . . .
pm-mlltiéE1 ¢h'éhE'i=a1 Mbéesw air! imprbveliuenls known' as ih414 ¢ns4ay nm Ezi@rcess

. . ._.

6728 S<>uth Raiaiwaw Blvd, Los Vegas, Clark County,.Ncvada, Qasusgofs Parcel No.

lb3-35~310-004.

TR'a1: in .¢:nF\si¢§er:ition of certainpayments, crcllils, 5[l8ets, ind ndjustrnems
- ea -- I

received by..dior agreed m by Lien Cimmant, add Mcchuuids Lienhercinabzwe
Cb 11 I

.v¢ll=xcfw§=. ¥3as_b_em §uli_siicd,.and I..1en Chlimalnt, for ;¢s¢!f_ in;heirs, successorsand - • an on

».-..- -
. . . . . .

assigns, Hiiniby zl¢:kn6&lledges.'thmt upon the recordation 6L` this R.a1esi§e of Mechanic?

Lice, Thu M::uhunic's Lien is released and deemed satisfied.

.TJJC n£Q9*=51v uhggrgcd by said lion. which by. this d.ocument_is_rclcnscd t`rom
a I

said lien, is The real property and imprbvcments known as Thu 6220 South Railnbulw Blvd.,

-

l_

:=s
no 1.o~et Luca/It/10.

\

n n an

down

3..
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.LiLs_V_e§i;;.,_§l;-£415 Qgu'-¥l}!)'1 Ncggda, Asscssor'§ Parcel §o.=.163-3 §_-310-UQ4..

COUN'IY_ OF .QL.ARK s

S'.E/&Tli Q.: ; N'_F81 A DA

Thug heis.th¢_a4th0nlzcd ugcnlof SORENSEN CONSFRIICTIQN, INC., that he hue mild

the rpm; i~i t"-: nFhis own lgnowledgc. cauapl for those mauzrs_t}'§rpin_sln_gcd on in&>rma;rion

and belief. and as for those matters he

. t-"'

the forégainlg .EASE OF MECHANICS LIEN and knows :he ¢on1en1s xhereoil andthat

. . . -..,..-

1

-1 . \...- ....-

M1!\(.IK SORENSBN being Hrs: duly sworn, deposes undlsays'

5f\Tf lD..the IC _ did oIl uxuary 7007

Fax:22?33B3

) _

sos

)  .

SORENILSE1\};COI*ISTRUl'.'IION INC.

Mac Snrcnsen
By

VERIFICATION
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SUBSCRJBED and SWORn to before Mc
. this. 614491 day ofJlnllln'y, 2007.

"1'(wri»if@=r M |Nouugduhlié Iuunndforbid . .  _

County we Sum:
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WhvnFra;qndec11auntx;Q:=
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and hdicf, :aid for thusémattéxs; he believes than m be true.

CLAIMANT D1scHA1zGrnG ANDm3i8Asn~rr3 LIBN. knows me <£°n¢mt§14=n=¢£ Mlliaa

STATEOFNQEVAIFA

DAYSIDE

420.87 3.;20PM.

.Recg.ived.Tine Jan.31-.. l:40PhL*
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96 Race

163-35-3104004

After Rccordiug Please Mail to:

Requestors

QHERICQN HSPHHU a GRADING

8119812881 i2-:23:47 T288188B344l!

Bookllnstrz 2@a1@1@a~@aa22e2

L i en Page Count; 1

Foes: $14.88 NIC Fee~ $8.88American Asphalt & Grading Co.

269D.N Dccsuur Blvd.

Las Vegas. NV 89108

Ann: Shauna Somerville
Debbie Conway
Clark County Recorder

NOTICE OF LIEN

The undersigned claims lien upon the preppy described in this nolicc for work, or cquipmenl furnished for the
improvement of properly'

L The amour d' the original aeuzlmot Sk1,019.s6

2. The tonal amour ofatl changes and uddlxitzms, ifauy, is: $0.06

3. The tonal amwmuofdl mqdaselsz s4s,s19.s6

4. The amount efue lim. after deducting all just aedilsand ol1lsetlJs: Sl0,159.00

5. The nana of the awnar; itlkncwn, of the is R ainbow H ong  I LL

6. The name of the peasunbywhom the claimant. wlsemployc8 anno when the lien claimant punished
work, mauerinlsor equips -41 Lie: s n u n c o n n u z .

1. A briefslaauIuenrafgmeleamsofpcynueaau Mae lien claimaWs emuadin n z r a 0 n A y s

s. .A description fife property lo beduarggd with lien is: Holiday Inn Express

mo s. rains Blvd

* ~s
Shane D

Sane o|`Nevada

County of Clark

.)
)as.

)

$luxAe...€W~ ye:1~<Y4 . being Grsx duly sworn on oh acuoWina to l aw . deposes and says:

l have read Thu foregoing Notice of Lien. know the comcnmhcmofand stale sham the same is :rue of
my own personal knowledge. cxccpl those makers snared upon information an beT d. as non c matters. 1 beLit':ve
ahcrn mo heu'uc.

du-.QQ

I

S h a n e Ki, CFO

X

-~»-¢¢v
Shauna s S¢fl\eWllle

Moray annum
swan al Pando

AnaaluunnuuBar: as-w~2o1o
Cmi8ll:c"lt NO: 02459134

Subscribed and sworn before me this

8 day of the. month al' A , , 4 r  y . of the year g _ Q 0 7

(Nosy Public in and. for das Ctiunry and Slam)

A P P :

By:

d I an

I
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STATE OF NEVADA

COUNTY OFCLARK

JAMES M. BARICER, ESQ., b¢'xng first xiuiy swamon oath accordingto law. deposes

andsays:

I have :eau the toxugoing Notice of Lien, know the contentsrhereofand stare that the

same is true of my own. personal knowledge, ¢x¢>¢puhosematerssuited upon i nnn&nl1md

hllf.d',alll,as!a\ilDuQlIIIllIl=r8,Ib8li6vBtl'LenNobellua.

SUBSCRIBE?) andSW0RN to before: me
this r ot'J'zumary, 2007.

1.4 JN »  4 8 . / \
N Public in and 8: solid
Colmltyand State •

I l
I*
t
r

WhenR~euoni¢8. Mail To:

BanrhcarWashburn
31 m s. Rainbow BIvd.,.SIlllIB ws
Las Vegas, Nevada 89146

2
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u'6f3nv vuuuc
s'rA1~e oF nsvAnA

°°"'nE2'v%**T.
Appt; Na. as-uocezo-x

nuns. ask; uuanxeun

APN: 1 S3-35-801-012

Raquasl0r=

9113110911 HSPH!-ILT & GRQDING C0

@H22I2@87 12:83:84 T29@?@@11261

Bggkl l ns l f -  26878122-0881994

Lien Release Page Count:  1

Fees :  $14.80 N I C  F e e :  S M 0

After Recording Please Mail to:

American Asphalt 8- Grading Co.
2690 N Decatur Blvd
Las.Vegas, NV 89108
Attn; Shauna Somerville

Debbie Conway
Clark County Recorder

NOTICE OF DISCHARGE OR RELEASE OF LIEN
(N.R.S, 108.2437)

nonce IS HEREBY GIVEN THAT:

The undersigned did, on the 8 day of January .2007 record in Book 20070108

as Instrument 0002283 _ in the Office of the County Recorder of Clark County, Nevada,

its Notice of Lien upon the following described property orimprovements, owned or purportedly

owned by; Rainbow Hotel LLC located in Las Vegas the County of  Clark,

State of Nevada, towit:

Holiday Inn Expreééu .
61 BD S Rainbow Blvd

NOW, THEREFDRE, for valuable consideration the Undersigned does release, satisfy and
discharge the notice of lien on the property or improvements described aboveby reason of the

Notice of Lien.

Da te d  th o s
r

B y ' ,54,
Shane Qfyanski, CFO

Subscribed and swam before me, this

v  ° f l I é a » a a a @ t ° '  2 0 0 7

(Notary ubliejh and for the Cnunly and Slale)

8 3 3 u a y o 5 Q no1

J
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4 Exceptions 23

zuw/m11 a-441444385

FB8: s1s.ua

RIC Fee: $9.89

8111812991

naaraaeaezz

Requestor:
LM EXPRESS

Debbie Conway

Clark Cnuntv Recorder

15:09243

m
PQS: 2

APNNn. 163-35-301-012

NOZYCE 0F!J`E7*"

Il#lmludsusigllelllllnimsaisnquuntlmpullpedardeslzdbedi\\t\lis1unnIiccfnr\"ud4lrallMetiadsor
gquigzmeaum§lnmishp1ln!tobei\mmiellledf¢r thchzznpIulnteumemtaitbaplupeltyz

L
2.

3.
4.
5.

8.

11»=amnmwwtlzoagnlnnwniss-snwsss.
TMnota1laxx\omw£alladdidn1nadorchunng=6w0dld=.nuwe:chIamdequipmn»u¢.ifaw.is:
80.
Ihuuulanwuncadlpagnmmnsmweiveawdumszsmssass.
Tl1¢an\nmtofII\§Iien;1\&e4rduduulingallj\9m¢EBméo&;§;is:$l4l85.03.
1h»n=mun»a»~»1m=r.trlmwm, minna~vHn¢nLHa4w'a
%|d||h||Hwl.PllB324,lnsV¢s N¢r!ldt 89103-2106.
ThnnmedtiUpmnnwvutnnu;MlMMlinn41ntv1u»amnpiuyed o;wvul1uom¢sM
l=hMnmWIImild1udot~1lgneedb§Will1vw1lrk,in1wludilsormlipunmulikAnniqn
Jhpiaudt
_AbcMsanwn~e»n¢¢fmen=nn= a1'puy»nlem Anne Iiewdlinnmrseoumusisz
Nulpll1lalll»vli&i\I306hleuoflunfinnlea.
A W =&u»mwpu°v=WmM=¢=mdm&mm

Holiday InnE'xpress
6180 s. Rainbow Blvd.
Las V¢gas, Nevada
YI' NW4 swf SEC352160
APNNn. 163-35~30I~012.

-.Ir

LAS v AVING CORP IRON

7.

we:
8ARMMM
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Exception No. 20
2@@'wuw4-wuwzabb In-ir

AIM: 163.35-312.901
AftrdrRecordhag Please Mail to:

13:34:25

Name: Dayside, Inc.

Address: 4175 Cameron Stzeer, suite A
Las Vegas, NV 89103

Fee: $14.50

N18 Fee: so

851848881

T288l!%11174

Requestor:

DHYSIDE INC

Debbie Conway

Space ab¢v¢f .,C.!a"..C°_47!Y. Recorder
NOTICE OF LIEN

xxi I
PSS: I

The undersigned claims lien won the propertydescribed in this notionfor work and/or
equipment funncishod fontlic improvement of property:

1.
2.
3.
4.
5 .
6.

7 .

The account of  the or iginal contrac t  is : $S,B24,0D0.00

T h e total amount fall ohalnges and additions, if any, is: $ 844,129.59

The total amount of  al l  Payments  received to date is : $6,379,023.66

The amount of  the lien,  af ter  deduc t ion all jus t  c redits and offsets, is: S289.106.03

T he name of the owner, if  known, of the: property  is: Rainbow Hold, LLC.

' f henaxnie of  the parson by whom the c laimant  was  anployed or  to when the l i en

claimant fmnishod work, maizrials or  equ ipmen t  i s :  R ainbow H ot el ,  L I , C .

A dtscxipt ion of  the property to be ohaurged with l ien is :

Holiday 111urz Express
6220 s. Rsnilnbow Blvd.
Las Vegas, Nevada

Name of Claiunmaut: Dayside, Inc.

B r
d I.Day- esident

, being our duly sworn on oath according to law, dqmoscs ma says:

I have read thnforcgoing Notice ot'Lien, know the contcnis thcxuof Md sure that the
ram: la true ufmy own personal knowledge, except those matters suited upon
informnlion #Md bclicfand as to thnsa mains. I believe them no be inc

State oENevlda )

).
Camxnty offilark )

"?wr\a\d

Day - P12854

Subscriber! and swam bofnra ms this '-1 dayofth»c monthof M e r l ,  nov .

AMY,
n1ip1lnu1.1».I1».n.ll»»ll-unluIhhbl,l

NQTJ4HYPUBIJG
STATEDF t¢evAuA

A a d
mmncI nadcunen

* - " 3 " ' ! '~-. mon.1. ll
1.1. 11 l.Luhll\,uhLhl»ll»»J u\h\l.u»l.¢l\-nu-»l.»ll»J

Gnu
4141
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2 @78518-@883952H Ar

APP: 177-27-410-006

After Recording Pham: Mail tn:
14. 15:in

Name: Dayside, Inc.
Aadfuau: 4175 Cmmoxlon Shed; Suite.A

Las Vegas, Nevada 89103

Fen: $14.08
NIC Fen: $9.88

asrwfzsal
T2G8'I%S2II11

Requestor:
BHY5I0£ INC,

Debbie Ovular

Clark County Recorder
son

PSS: 1

#So above this line tbrRmoador's Use
MECHAI*llC'S LIEN

The amdnrsigwd, lousy/shte,mc. :ufcnedto in this Claim <>fLicn
as the: Claimant. daimsa xnechmic's lien for the labor, service, equipment andlormntczriaha
cfcscdbed below, lilnnished for a wonk impmvemcm upon that eeuain :cal property located in the
County of Clark , state ofNcvu¢Eu. and dacdhed as follnwse

MibuwRssidsnee, 430B. Cactus Avenue, LasV4==gas.Nevada

Parccl# 177-Z7-410-006 .

Aitufdeduaimg alliust credits ando83e4s, thnaum 9fs8s \6s1.40 intqeat draW n
at theyatn Rf l;5°A peneentparannmm .iclnaun~4/06/0vis due cluimnm Ear the following Ialzuur,
sewing, vfulfpmwz ma Cr/materials fatwa ay

Goners Ccnnditiixna, M8s°10rW» P1!llElbills_Lsl8b DB Grande

The ram: of the law orbompany by whom claimant was eruploycd, onto whnanrl clairlnant
n»»»i=m=d the labor, mines. °q\dw-mm gmdlor materials is;

Mllma Reddences, LLC., 4132 Sowldl Rainbow Blvd., PMB 324» Las Vegas, Newdh 89103.

Thsnlme (1) and addnus (I) of the one:(s) Grrwused owlwuls) of the meal nwneffu! iullmenz
Malmo Ruidmw. LLC., 4132 Semen Rdnluow Blvd., PMB 324, Las Vegas, Nevada 89103

Name OfClaimwnzz D avd d q  I n c .

4 . » = < f { 2
ax. my -ems

By
Shtoahlsnldl

Uulmxyvl'Chlk

)
)
)

-4-i»""

Lu 04

BUG
. Vl\ljlq

RoaldJ.D»y,hdn;fha¢»iywumonuulhaecudlnlgmlnv,dqauum4¢ly¢
llivemilh¢Wl4uWMGt&mil'$Uw.lwlnw§ecnlwm8WwuafllddlUtlEa\lhsnlnnbuueofmywmpawn!!hno»mge,
awqlulu¢mm=¢nld»pu1innnn1umnasds-unease },»d »bs~u¢ .

Ran p1y.,pi i , *

&mhsaWdMwumMuu¢meMl d q
Moy, 007.

D .1 »(
NomyMablac

was
'TIER

NDTARY9~*BLlC
so&os NEVINDA

caunnyacmu
n x = u n . w 1 1 e n

. o n
gunnmsn M19 ._ : n o

• -O C Q D • é*



I
f

-'-url-n-(QJIJ' I
s
IAPP: 177-27-410-0]1

After Reabrdlung Please Mai! Ka:
f4.~ 15.-1?

Name: Dayside, Inc.

Addxess:4175 Cannon Sum, Suite A
Las V¢@==» Nevada 89103

Fee: $14.88

HIC Fee: $8.80

8511812887

720878082711

Requestux"
DRYSIDE INC

Debbie Conway

Clark County Recorder
SOL

Pas: 1

Space abovdlhis lim: for Record=r's USe

n 4 E c n A . n 1 c = s L m n

The undnvsiglnmd, Dgmvside, lm. rcfcned In in this Claim of Lien
as the Claimant, clndsuna a mcchzmic's lim for the labor, saviccs, equipment and/nr.maten'ds
dcsaibed below, furnished for a work innprovcmcnt upon that eaiainreal Pro9¢riy lccalcd 'm the
Conxnty of Clark , state ofNwada, and described as follows:

\
I

Mila ro R¢sidenco. 430 B. Camus Avenue. Las Vegas. Nevada I
lPaid #1')T=~2'l-410-1111

A841 deducting dljustcredita and4845. thesua1o€S381\661,4Qtngdlxer with Interest tlwnson
at the :Nic of1.5% pcnzcnt par annum Rum4106/07i5 du: claimmzt for the following lalwrz
sexvioc, equipmcsn and ox;/matarids W Claimant

General Conditions, Masonry, Pliumhing, Slab on Grade
r

I

IThe name of the: person oroompnny by whomcldmant was employed. or to whom claimant
Hlnnished thelabnr, services, equipment and/or matmlialls is:

Mila ro Rnsidenca. LLC., 4132 South Rainbow Blvd.,PMB 324, LasVegas, Nevada 89103 I

i
Thacname (s) and address (;)oflb.= °v1l"¢-1(=) onqnuwd owncr(s)0f!herell gmupaty is/axe:
~m=;l» Rnsidunces, Luc., 4132South Rainbow 8lva., PMB 3z4. Lasvcgasl. Nevada 89103

N a m e  o f C i a i m l m t : E l i d e ,  I n c .

. 1By .-»°f>*/ ¢/
»/41 My _ nm _ M

Slaieafblcvldi )

cuuuyacwk \ /

lau\!dJ.Dny.b&nllIdd4Iyswunuuul8a»wulii\;lohw,d4na»n1days
ll¢y¢l"g\l;¢¢l!l¢¢M¢@gl¢i¢'$ljq.hl¢gl§¢g9¢mlg¢gl'9flm6 ¢¢~l¢Qgqggbmlu.9fmyuwnP¢llglgl§,l9MMm
wm¢;\Uwl=mn1=sshldvnelnhlam1m8ne»¢1sbdiandnu»u=nwauum. lbeii b¢B\lu.

Rnl\1lH._Dl'-'Plddaln

S\1M1\=libe4andswoi11bdb¢x=:u¢thisl0'*dqoI" /

May - an
Nnl1nyFubH¢

I
l

1
I

mol

NOTIIHHI PUBUC
STATEOF NEVADA

County u: Glass
MARC! M. GIITEH

in I5-aim in. 7. genoa

.-..- ,.' ---_,
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.www :we | z -www~:>a<ca

APN#177-27-419-011

Fee: $1?;88

RIC Fee: SUB

93:09:27

NOTICE QF LIEN

asfmzaav
T2W2W8896ll

Requestor :
lwunwnsn (mm unsoa LLP

Debbie Conway sm

Clark Cam*.*; Recorder Pas: 4

Racordiug requaswd Hy:

M¢DONF\LD cAnnno WILSON LLP

Rot um to:

Name: Anthony D. Guunthar, Ego.

m u m :sue wan SaulnraAv°-. sun:1anu

.¢Ilyls!8l0Jwp u s V 4 1 NV 49142

'Huts pageUdW to provide addiilonal Infvrmatlon required by NRS 111.312 Sectiuatss 1-2 (Additional
:scolding fee applies)

This cover page must be typer or pnmea clean In mock my only.

.8

*Lucu-



I *i 4

4
.e

Clark County Assaasor Parcel No.
'U7-27-418-011

Aster rsoorded, mail to:

Anthony D. Guenther, Esq.
McDonald Cyrano Wllaon LLP
2300 West Sahara Avenue, Suite 1800
Las Vegas, Nevada B9102

The undersigned,PER!FORMWORKSYSTEMS, INC. ("CIalmant"), clalmsa lien upon the
property described in this notice for work. materials or equipment furnished for the
improvement of theproperty:

The amount of the original contracts is $318.laa8.7r7.

2.

3. The Rota! amountof allpayments received to data is $117/42a.78.

4 .

NDTICEGF LIEN

1.

The total amount fall changes and additions is $29,855.76.

The amount of the lien, after deducting all.1ust credits and offsets Is$2SG.37G.W.

5.

e. The name(s) of the person byrom the lien claim rt was employed oW whom The
lien claimant furnished work, matqrlals W equipment Jaws Construction, Inc.
andlor Dayddg Inc.

The name of the owner(s), if known, of the Property:Mila ro Residences, LLC.

1 . A brief statement Of ahs terms of payment of the Ivan claimant's contract Net 30
days from invoice date, plus 1.5% par month on past due amounts plus collection
costs, Including attorneys' fees, Amounts about do not include. finance

charges/interest or collection eozgts.

A description of the properly to be charged with the lien Is:See Exhibit "1" attached
hereto and Inuomorated herein by this rcferancs as though set forth in full and at
length.

8.

I



s °
°`a •

3?

STATE OF MARYLAND

COUNTY OF HOWARD )

Roland He felt. being first duly swam on oath according to law, deposes and says; I
have read the foregoing Notice of Lien, knowthe contents thereof, and sate that the same
istrue ofmy own personal knowledge,after reasonable investigation, exoeptthosematters
rated upon information andbelief, and. as to Hirose matters, [believe them to be true.

P  RI if" SYSTEMS. INC.

Roland Hanelt, Vice President

Subscribed and swam to before me
this 16 " day of May. 2007.

dadA,.,., 4L2If0.
Notary Public in and for said County and State

O

1
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EXHIBIT 1

The real pfapmy and improvements dazzaribed as:

Clark County Tax
Asscssnvr Dmzriptinn

Bermuda Cactus Sb.opp'mg Center
Plat Bank 93 Page 87
Pt Lo: 1

and/or described as

Address 430 East Cactus Ava, EnterpriseTownship, Clark
County, Ncvelda

and/or descdbcd as

Clark County Tax

Assessor Parcel Nb.

177-27-41 o-011

l3!S43J
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APN# 177-27-410-011

11-digit Assessor's Parcel Number may be obtained at:
http://redmockco.clark.nv.us/assrrealprop/ovvnnaspx

Q

AMENDED NOTICE OF L1EN

o

Type ot'Document
(Example: Declaration of I-Iomcst¢ad, Quit Claims Deed, etc.)

Recording Requested. by:

Robert S. Downs, Esquire (410)7/7-6464

Return DowMem8,Ta:

Name Robert s. Downs, Esquire

Address Miles & Stockbridge p.c., 10 Light Sweet

city/statdzip Baltimore, Maryland 21202

This page added to puhwide additional ilnlEcmrnation teqm1':ed by NRS .11131i Section 1-2 al-

(An additional recxyxding fee of$1 .DO willapply)

This cava page mustbetyped or printedcurly inblack ink only,

OR Form toe..~ 0610612007
Coversheetpdf O

I

l



PER! FORMWORK SYSTEMS, INC.

NEVADAMECHANIC'SLIEN -_ AMENDED NOTICE0F LIEN

Assessor's Parcel num1»m:171l27410-011

The undersigned claims a lien upon the property descdbed iN this notice for work,
materials or equipment furnished for the improvement of the property described as follows:

1.

2.

The amovunnl: of the origilual contract is:$316.938.77

T119¢0¢81 amofunX of all chsmlges and additions; if any, is: $12.775.91

The total alpnlunt ofallpayannenlbs receiverlto date is:$82,865.54

4.

5.

The amount of the lien, afller deducting all just audits and oEEsets,is: 3246,849.14

The name of the owner, if known, of the property is; Mila ro Residences. LLC

6.. The name of the penn by whom. the lien cluimnmt was cmployod or to whom the Linn
claimant iiaucnisbedwork, materials or equipment is: Dayside. Inc.

7. Debrief statement of the termsof payment. ofthc lien claimant's contract is:
. N6t3() days from invoice date.plus 1.5% per month on past due amounts plus collection costs,
including attorneys' fees. Amounts about do not include finance char:2:es¢interest or collection
costs. 4. .

8. A description of the property to be charged with the lien is:
Bermuda Cactus Sho1opi1n¢: Center. Plat Bodk 93 Page 87. Pt Lot 1.

PERI Formwork Systems, Inc.

Rd art S. Downs, on behalf ofPBRl
Formwork Systems, Inc.

a

a

o 4

D
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I, @0847 5 ]aA!/U5 .being Erst duly sworn on oath according to law, deposes/and says:

n

I have read the foregoingNotice ofLien, know the contentsthereof and state that the same is
true of my own personal knowledge, except thosematters stated upon information andbelief,
0.ndaito t . matters, I believe them to be true.

@8200 7 4 9
Notary Public inand for/`

Robert S. Downs

. 7'
.SUBSCRI8BD AND SWORN to before me this 97/5 .day of the month of

y

in the State 0r")'/w/v

y
My commission expires:

ea:
NOTARY POBU¢

mama wav. magma
wav cnmanlnlon explnu nw199

O
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